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NEC was established on July 17 1899 by Kunihiko Iwadare and his colleague as Japan's first
joint venture corporation with a foreign-capitalized company (Western Electric in the U.S.:
current Alcatel-Lucent). NEC Group consists of NEC Corporation and its affiliate companies,
mainly consolidated subsidiaries. NEC Group has five major business areas: Public Solutions
Business, Public Infrastructure Business, Enterprise Business, Network Services Business, and
Global Business. Affiliate companies take part in these businesses according to their roles,
such as designing, development, manufacturing, sales, and offering of services.

The business outline is as follows.

Public Solutions Business: NEC provides IT systems and network systems to local
governments, medical institutions, electric power companies and others, while operating branch
offices throughout Japan and developing business closely related to each region.

Public Infrastructure Business: NEC provides governments, governmental agencies,
broadcasting stations and others with social infrastructure, such as large-scale mission-critical
systems and network systems that enable people to live with peace of mind and comfort.
Enterprise Business: NEC provides IT solutions in manufacturing, retail and services, and
finance in the private sector, helping customers to launch new services. We will resolve social
issues and create value for customers through value chain innovation utilizing ICT assets as
loT and Al.

Network Services Business: NEC provides network control platform systems and operating
services for operations management, along with equipment for network implementation. NEC's
wealth of experience in large-scale network implementation and strong technical capabilities
help us contribute to the resolution of social issues by providing safe, reliable, and efficient
high-value-added networks for the age of 10T through the creation of value with our clients and
business partners.

Global Business: NEC provides biometric authentication solutions, software services for service
providers, and large-scale energy storage systems for international markets. Utilizing advanced
technologies related to Al and 10T, NEC contributes to solving social issues including the
realization of safe, secure, efficient and fair communities.
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The President and CEO (Representative Director) of NEC is the person with the highest
level of direct responsibility for responding to Climate Change within the company.
Addressing the issue of climate change is regarded by NEC management to be of
utmost priority and final decisions regarding measures are made by the CEO.

The decision making processes on Climate Change is discussed/finalized at the
Business Strategy Council, which promotes company-wide activities and policies
through debate and information sharing by senior management, and the final approval
will be made by the CEO.

Examples of climate-related decisions made by the CEO:
1. To become a signatory to The Climate Pledge (TCP) in September 2022 and to

commit the entire NEC Group to reach net-zero carbon emissions by 2040
2. To issue sustainability-linked bonds with climate change KPIs and SPTs
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KHFE7Ze | The Board of Directors confirms the progress of materiality including climate
wA L H | change every year.

DS

P The board receives a comprehensive annual report covering climate change
IR strategies, key action plans, risk management policies, business plans,
T

performance targets, and the monitoring of the implementation for all of the
« 7 D8 | above. By conducting reviews and providing guidance on strategies, key
B L5 | action plans, and risk management policies, the board establishes action
#4172+ | Plans for each relevant department, and executes plan-do-check-action
EIFDE (PDCA) cycles to ensure the successful attainment of climate-related goals.
=2y

» In cases where immediate action is necessary to address climate change

risks, the relevant department reports on the identified issues and

=3 HAE | corresponding measures. The board, upon receiving the report, thoroughly

X EDE | evaluates the situation and engages in deliberations. They then carry out

(= activities such as revising plans and objectives, strengthening policies,

e | determining response strategies to address the issues, and issuing directives.

T Through this oversight, the NEC Group's climate change-related measures
are effectively supervised and implemented.

DIEERIR Noteworthy accomplishments by the Board of Directors in FY2022 include:

- May 2022: CFQO's report on advancing ESG and sustainability initiatives,
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M. = |including climate change-related goals and targets

x> 7 |- Jduly 2022: Issuance of sustainability-linked bonds with climate change KPIs
< and SPTs

N o2 —

- October 2022: Participation in the Japan Climate Action Summit

- December 2022: Sharing and implementation of preliminary initiatives based
on the evaluation results of CDP

VAL L February 2023: Issuance of reports on the progress of the climate transition
DEEE plan, plans for the upcoming year, and the ESG briefing session
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1 evaluation of the degree to which directors are knowledgeable about climate-related

issues is included in the career skills assessment that tests sustainability and ESG
competencies. Evaluation criteria includes leadership experience and specialized
knowledge on management in a climate-related field.
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The President and CEO (Representative Director) of NEC holds the highest
management-level position with responsibility for climate-related issues within the
company.

NEC management considers addressing climate-related issues to be of paramount
importance, and final decisions regarding measures are made by the CEO.

The decision-making process regarding climate-related issues is discussed and finalized
during management meetings and the Business Strategy Council, which promote
company-wide activities and policies through debate and information sharing by senior
management, and the final approval is made by the CEO.

In FY2022, the main decisions made by the CEO regarding measures to address
climate-related issues were as follows:

- July 2022: To issue sustainability-linked bonds with climate change KPIs and SPTs

- September 2022: To become a signatory to The Climate Pledge (TCP)

- October 2022: To participate in the Japan Climate Action Summit
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17 [T NEC offers various incentives for the management of climate-related
1 issues that include common incentives as well as incentives tailored to

specific individuals.
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In the fiscal year 2022, NEC established key performance indicators (KPIs) and
sustainability performance targets (SPTs) specifically designed to address
environmental issues, particularly those related to climate change and decarbonization.
These KPIs and SPTs were integrated into sustainability-linked bonds, which were
issued with redemption periods spanning 5, 7, and 10 years. If an SPT has not been
achieved as of the date of determination, NEC will purchase the amount of emission
credits (credits/certificates of CO2 reduction value) equivalent to 0.1% of the issue
amount before the bonds are redeemed. This purchase will have an impact on earnings
and consequently affect employee bonuses. The attainment of these objectives, in
particular, will significantly impact NEC's reputation and directly affect the evaluation of
executive officers, including the Board of Directors. The impact rate is less than 5%.

BHOKBE~D Iy AV MBI WERIREBITHEORITIIH LT, 1
BT 4 TBREDXICTERT 520EBALTILEIW
NEC has selected the annual CO2 emission reduction rates for Scope 1 and Scope 2
emissions, along with the continued inclusion in the CDP's Climate Change A List, as
KPIs and SPTs for the sustainability-linked bonds. This ensures consistent
advancement towards implementing NEC’s committed CO2 emission reduction target
and the climate transition plan.
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The Chief Supply Chain Officer (CSCO) is responsible for the overall supply chain.
NEC has formulated guidelines on climate change measures from a long-term
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perspective up to 2050, and has set targets which have been integrated into mid-term
targets up to 2030, and further into short- and mid-term targets that are revised
annually. In this way, NEC is making steady progress towards implementing climate
change measures. The CSCO is responsible for the mid- and long-term targets of the
entire NEC Group, and progress made towards the attainment of targets is incorporated
as a component in bonus appraisal, and outstanding progress towards reaching
emissions targets of the entire NEC Group is reflected in yearly performance
reviews.The impact rate is less than 5%.

BHLOKRBE~D I Y b AV MBI WE IR EBITHEOZITICH LT, 1~
BT A TBREDLIICERT A0 EHAL T LIV
By linking incentives to the short- and medium-term progress made up to 2025 towards
achieving the long-term CO2 emission reduction target by 2030, NEC fosters a strong
commitment across all levels of the organization to implement NEC's committed CO2
emission reduction target and the climate transition plan.
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At NEC, the responsibilities of the Chief Procurement Officer (CPO) also lie with the
Chief Supply Chain Officer (CSCO). CPO manages and supervises engagement
measures, and is responsible for working collaboratively with suppliers to ensure
sustainability of the entire procurement process, including mitigating climate change.
Overall progress in achieving measures is used as one criteria to assess performance to
allocate bonuses.
The impact rate is less than 5%.

BHORE~D Iy P AV MBI WERLRIREBITHEOETICRH LT, 1
BT ATBREDLIITEBRT 20EHAL T EEIW
NEC requests key suppliers to set CO2 emission reduction targets aligned with the

1.5°C Science Based Target. NEC also requires specific measures to be implemented
by these suppliers to reduce emissions, with progress monitored against clear
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benchmarks. By linking incentives to the successful attainment of these targets, NEC
fosters a strong commitment across all levels of the organization to implement NEC's
committed CO2 emission reduction targets, including those involving suppliers, as well
as the climate transition plan.
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For the head of the environmental division, who is responsible for ensuring progress in
the implementation of climate change measures for the entire NEC Group, setting mid-
term emission reduction targets, and formulating and promoting policies, progress
towards reaching emissions targets of the entire NEC Group is incorporated as an
assessment component in bonus appraisal.
The impact rate is less than 5%.
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By linking incentives to the short- and medium-term progress made up to 2025 towards
achieving the long-term CO2 emission reduction target by 2030, NEC ensures
consistent advancement towards implementing NEC’s committed CO2 emission
reduction target and the climate transition plan at the operational level.
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The procurement department manager plans and promotes engagement measures, and
is responsible for collaborating with suppliers in coordination with CPO. Progress in
achieving measures, such as through supplier surveys, is used as one criteria to assess
performance to allocate bonuses.
The impact rate is less than 5%.

BHLORBE~D I Y b AV MBI WE IR EBITHEOZEITICH LT, £~

BT ATHEDIIICERT 20EHALTIEEN
NEC requests key suppliers to set CO2 emission reduction targets aligned with the
1.5°C Science Based Target. NEC also requires specific measures to be implemented
by these suppliers to reduce emissions, with progress monitored against clear
benchmarks. By linking incentives to the successful attainment of these targets, NEC
ensures consistent advancement towards implementing NEC’s committed CO2
emission reduction target and the climate transition plan at the operational level.
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4 |0 3 Target setting period consistent with NEC Eco Action Plan (Mid-Term

H Environmental Plan)

dr|3 10 Target setting period consistent with NEC Group Environmental Management

H Action Plan 2030 (Environmental Target 2030), and that of Science Based

Targets
|10 20 Target setting period consistent with Course of Action for Climate Change
H Towards 2040
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Any impact on the business exceeding 1 billion yen, and other qualitative factors such as level
of urgency, potential for occurrence, and impact on society are used to comprehensively judge
whether a risk or opportunity has the potential to substantively impact our business.
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We assess, identify, and respond to climate-related risks and opportunities at least three
times a year through the following three initiatives:
1. Scenario analysis of climate change (Target period: 2030, 2050)
2. Water risk assessment: (Target period: 2030)
3. Supplier needs survey: (Target period: 2023-2025)

An annual scenario analysis to envision the impact of climate change (1) is conducted
together with the business divisions that target focus businesses. We imagine social
scenarios that could occur in 2030 or 2050 for temperature increases of 1.5°C and 4°,
envision the issues customers may face in each scenario, evaluate future risks and
opportunities for NEC, and reflect these in our business plans. For example, in 2019, we
conducted a company-wide scenario analysis of how our company’s risks and
opportunities would change in two different scenarios. As of fiscal 2021, we began
conducting a scenario analysis for each business field, because the risks and

11
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opportunities related to climate change differ by business field. In fiscal 2022, we began
using scenarios to analyze the degree of transition from the area of digital government—
one of the business strategies in our mid-term management plan—to the digital
transformation (DX) of local governments and a decarbonized society in 2030 (for
increases of 1.5°C and 4°) and we considered the risks and opportunities of doing such
business. The scenario analysis for FY 2022 shows three major points that need to be
considered for 2030. (i) Stronger needs for regional energy management systems if the
temperature rises 1.5°C, for regional measures to prevent disasters and to develop
infrastructure if the temperature rises 4°C, and for the healthcare business in both
scenarios. ii) In response to these needs, the NEC Group has great potential to provide
value by developing and combining our existing services and to demonstrate our
strengths. (iii) In all scenarios, we were able to clarify the need to shift from the
conventional business model if we want the platformization of data (standardization and
unification) to progress. The participation of key parties involved in the business
strategies of the business divisions analyzed in the scenarios enables us to use these
results in our long-term business strategy. By conducting a scenario analysis for a
different focus business every year, we are able to take measures to reduce long-term
risks and to seize opportunities related to climate change for all of NEC.

In the water risk assessment (2), an increase in weather disasters has a large impact on
the supply chain as a climate risk, so we at NEC regularly evaluate and confirm how
flooding and other water risks affect the Group’s production sites and supply chain and
then reflect these results in our mid-term environmental management plan. In particular,
we use the Aqueduct water risk evaluation tools provided by the World Resources
Institute (WRI) for water risk assessment as well as our in-house water risk
management questionnaire once a year to identify what water risks are present at each
of our domestic and international production sites. To identify risks and to gain an
understanding of the situation, we used Aqueduct in our first surveying stage of this
process and divided the risks into three categories: physical risks related to water
volume, water quality, and damage from floods; regulatory risks from water-related tax
revisions and policies; and reputation risks stemming from ESG-related corporate
behavior. In this first surveying stage in 2020, two of the target sites were assessed as
having high water-related risks. In the secondary survey, we took the results of the first
survey and compared them with how supervisors perceive water risks at their respective
production sites. From that point, we performed a detailed 11-item survey that includes
items based on past experiences where floods, water shortages, and other water-
related issues; preventative measures used to mitigate these risks; and
countermeasures to be implemented when such floods or water shortages occurred. In
fiscal 2020, we conducted a survey of 26 domestic and international locations that
focused on production sites and determined that the main water risks were inundation
due to storm-related overflows of rivers and the resulting water outages. Inundation
countermeasures were taken at sites that were determined to be prone to such risks.
These include hard to counteract flooding, such as installing reinforced hardware in
preparation of flooding, such as installing waterproof doors and moving power
equipment.

The supplier survey about their needs (3) shows that the customers’ planned measures

12
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to reduce supply chain CO2 emissions and the associated requests to provide the
carbon foot print of products (CFP) and other information pose a risk of not being able to
continue trading if they cannot respond. In particular, telecommunications carriers—who
are some of NEC’s major customers—have been quickly moving toward
decarbonization and are increasingly requesting that their suppliers reduce CO2
emissions. We regard the supplier surveys sent by several customers every year as
requests and compile them as lists of customer requirements around October every
year. At the same time, through interviews with business divisions, we organize
customer needs in order to better respond to these requests and continue business with
them. We then reflect the results in our environmental management strategies and
activity plans for the following fiscal year and beyond. Specifically, the Project
Management Office (PMO) that promotes environmental business regularly assesses
climate-related risks and opportunities at monthly meetings with departments related to
environmental issues in accordance with customer needs as one of the ways it supports
business with them. We also use this information to leverage business opportunities.
NEC has a range of solutions that contribute toward the realization of carbon neutrality.
In 2023, we will establish a department dedicated to promoting cardon-neutral related
businesses and promoting the provision of solutions that leverage the comprehensive
strengths of the NEC Group. This specialized organization investigates regulations and
guidelines related to climate change, the status of the studies conducted in various
initiatives, the services offered by competitors, and other environmental matters. It then
reflects the results in business strategies, including the development of new solutions for
the entire NEC Group in the medium to long term.

C2.2a
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AL T ESL

HAE | By | The NEC Group assesses the risks for existing regulations related to climate
D | Hv . % |change, and check applicability to our company.

] =2 The business of the NEC Group is subject to national laws and regulations as
well as local governments’ ordinances for the emission of greenhouse gases and
the use of energy. As the cost for reduction of the emission of greenhouse gases
and the use of energy is involved in complying with these laws and regulations as
well as ordinances, NEC considers them as regulatory risks, and continuously
checks the latest trends and assesses impacts.

In Japan, for example, the Tokyo Metropolitan Environmental Security Ordinance
sets the maximum emission amount on the NEC Fuchu Plant in the suburb of
Tokyo, and Tokyo has been gradually tightening the restriction of emission. It has
already been decided to impose 25% reduction on the NEC Headquarters
building and the Fuchu Plant from the base year (between FY2005/2006 and
FY2007/2008) emission level during the third planning term (from FY2020/2021
to FY2024/2025) as the obligation to reduce total emissions of greenhouse gases
and with the Emissions Trading System (Cap and Trade System). If NEC fail to

EHTN
)
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achieve this goal, we will have to buy emission credit from other companies or
pay a penalty to Tokyo.

In addition, the European ErP Directive requires NEC to take measures for the
products manufactured/sold by NEC.
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The NEC Group conducts the risk assessment of emerging regulations related to
climate change.

The Environmental Management Promotion Department and each regional
headquarters (RHQ) continually monitor the trend of regulations related to climate
change emerging at each region, and regularly conduct the risk assessment.
One of them is carbon pricing, which has been discussed both globally and
locally (in Japan) to introduce higher carbon price. Use of energy is indispensable
to the business of the NEC Group. If the price of energy increases with the
introduction of carbon pricing, business cost will increase and impact our profits.
We need to shift our energy procurement to low carbon sources, and there is a
risk of higher prices if Japanese electricity market fail to implement more
renewable energy. Thus, NEC has been assessing its risk as relevant.

NEC also assesses the risk of the standards and labels for green finance
products that will be introduced by EU because cost to comply with them may be
induced for NEC’s products and services.
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Recently, advancement of datacentre technologies is in progress, especially from
decarbonation perspective. Low carbon datacentres are starting to appear.

NEC operates data centers in Kobe, Nagoya, and other 9 locations in Japan,
which play important roles in providing ICT solutions such as “the housing
service” and “the cloud service” to our governmental and corporate customers. If
our technological innovations in energy-saving (air conditioning, heat
management, etc) and in renewable energy applications at datacentres fall
behind other companies, we might lose our customers.

In case of NEC, besides building energy-saving technologies, the server design
technologies are critical, because we design, assemble, and sell servers to data
centers. Server technologies such as effective cooling mechanisms to reduce
energy demand at data centers are critical to be continuously developed to stay
competitive.

NEC has developed “the 40 degree servers” that can operate in the room
temperature above 40 degree Celsius. NEC Nagoya datacentre utilize these
servers to minimize air conditioning.

We are constantly studying the trends of technological development and
customer requirements.
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Because NEC has created a global supply chain, if climate change in various
regions leads to floods, landslides, and other physical devastations, this could
disrupt our supply chain and prevent us from supplying products and services
according to our contracts. This in turn could cause losses to the businesses of
our customers, and we could be sued for damages.

In October 2011, NEC Platforms Thailand and other factories were damaged by
flooding and had to be shut down for a long period. Our contracts state that we
are not liable for natural disasters which are not our responsibility; however, we

14
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recognize these disasters as potential risks for lawsuit. To avoid being sued by
our customers, we are reinforcing our BCP measures for our supply chain to
prevent circumstances from occurring that disrupt our ability to provide our
customers with products as per our contracts.

it | BEEEMEAY | NEC faces the risk of losing sales opportunities if we cannot respond in a timely
&Yy # |fashion to the climate-related measure requested by our customers.

IS For example, in 2019 in Europe, the EU taxonomy for climate change mitigation

ST assessment standard was announced. Standards for data centers and other ICT
related items are gradually being created and announced. It is believed that this

© will lead to customers increasingly asking NEC to take more stringent measures
to address climate change. In 2018, NEC acquired KMD of Denmark which also
operates data centers. Unless the NEC Group, including KMD, can continue to
take steady measures to mitigate climate change, there is a risk that we will not
be able to meet the requests of our customers.
S | BEEEME2Y | The network services business is an important business for NEC that accounts
& % |forabout 17 percent of total sales. We have particular expertise in telecom carrier
=2 networks, with global telecommunications carriers and telecommunications
LTI equipment vendors among some of our major customers. In our CDP supply
chain program as well, we are receiving requests from some of the world's major

% telecommunications operators. Some of them have declared RE100 and they are
strengthening their efforts to reduce CO2 emissions in their entire supply chain.
Therefore, we believe that the requests for climate change measures from global
telecommunications carriers will accelerate in the future. If NEC is unable to
reduce its CO2 emissions through its business efforts, such as by improving the
energy efficiency of its products or utilizing renewable energy sources, then there
is the possibility that these customers will switch from NEC to other suppliers. We
believe that losing the business of such global carriers will tarnish our corporate
reputation and will have an especially serious effect on our business in the EMEA
region that accounts for about one-third of our overseas business.

A& |BEEE2Y | In Japan, which is NEC's main business area, disasters that are believed to have

Mo |, % |been caused by climate change are increasing in severity, and there is a risk of

WER |23 floods and landslides affecting our ability to conduct business.

By | EmTn For example, the NEC Tamagawa Plant that is located in Kawasaki, Kanagawa

25 |3 prefecture is near the Tamagawa River which has been assessed to be a major

flood risk. If a flood should occur, our PCBs that are stored there would be at risk
of outflow, so we took countermeasures. In fact, in October 2019 a major
typhoon, No. 19, caused flooding of the river which put parts of the Tamagawa
Plant underwater. However, because of our preparations, our PCBs were safe. In
this way, we assess and mitigate risks at our own company, while also assessing
physical risks and taking action to mitigate these risks at our major suppliers.

B¢ | BIEEMEAY | NEC assesses chronic physical risk, considering it to cause increase of energy

o | Hbv . & | consumption and decrease of productivity.

Y | 13RI Climate change such as the rise in the average temperature accelerates use of

air conditioning, leading to increase of energy consumption. Recently, the
number of extremely hot days tends to increase in Japan. As a result, energy

15



NEC Corporation CDP SUZZEBNE R E 2023 2023 4 7 A 25 H ““ DP

DISCLOSURE INSIGHT ACTION

U |&Ty |consumption rises so that employees can work in a comfortable environment,

% resulting in increase of energy cost.

It is also feared that infections (Japanese encephalitis, malaria, dengue fever,
etc.) transmitted by mosquitos and other vectors will spread due to global
warming. In Japan, the news of an outbreak of dengue was reported. If such
infections should spread among NEC employees, it would decrease productivity
and sales.

NEC examines main climate-related reports issued by IPCC, IEA and so on and
new information is put into “Climate Change Issue Management Sheet” to

evaluate.
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A large-scale change in the energy system has been assumed in the scenario where the
temperature rise is curbed within 2°C. Globally, "carbon pricing" has been attracting
attention as a cost-effective way to reduce emissions radically and continuously, and we
believe that it will have an impact on NEC, which is engaged in global operations.
Discussions on a full-scale introduction have started in Japan as well.
In Japan, Tokyo has introduced CaT (Cap and Trade), and NEC has already been
subject to emission reduction targets at the plant in Fuchu City, Tokyo.
Fuchu Plant, which accounts for approximately 13% of the total CO2 emissions of the
entire NEC Group, was obliged to reduce 25% of CO2 emissions from base year
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FY2010/2011 to target year FY2024/2025. If this target is not achieved, then we will
have to buy a credit through CaT.

In order to mitigate the obligation, we have invested in solar power equipment,
introduced various energy-saving measures such as 1) conversion to LED lights, 2)
update of compressor, and produced positive results in FY2022/2023 at Fuchu plant.
The current cost could be covered by the energy saving profit, but if the reduction rate
increase, then the cost to achieve will become higher, as the lower cost measures would
be implemented already.
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The NEC Group has been reducing emission to achieve its targets. At this moment,
there is almost no financial impact due to the ordinances of Tokyo that implement the
CaT. However, if more stringent carbon pricing regulations enforced worldwide, the cost
for NEC may increase substantially.
In line with the IEA World Energy Outlook Net Zero Emissions by Scenario (NZE), we
expect carbon prices to reach $130 per tonne of CO2 by 2030.Therefore, failure to
improve energy efficiency and to expand renewable energy will give a financial impact of
approximately 4.4 billion yen in 2030 based on the NEC's current CO2 emission scale.
For the calculations, we used the numbers: an exchange rate of 130 yen to the US
dollar, the carbon price 130 US dollars/t-CO2 projected in accordance with the IEA
World Energy Outlook Scenario Net Zero Emissions (NZE), and the NEC Group's CO2
emissions estimated as baseline without additional efficiency improvements. Based on
the calculation, the financial impact would be approximately 4.4 billion yen in 2030.

$130/ CO2-t x 258,000 t x 130 yen / $ = approximately 4.4 billion yen.
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U R 7%t EH

200,000,000
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Persons in charge of the environment in Japan and 5 Regional Headquarters examine
regulatory trends in each region and monitor the regulatory risks through monthly
reports and quarterly regional meetings.

As for carbon pricing, the Business Strategy Council chaired by the President and
attended by all CxOs and heads of Business Units discussed measures for minimizing
risks and decided to: (i) obtain approval of the Science Based Targets, and further
aiming at achieving it; (i) continuously pursue the efficient use of energy; and (iii)
expand the use of renewable energy. It has been decided to introduce solar systems to
all the installable roofs of NEC Group business sites.

[Case Study]

S: Carbon taxes are likely to go up in the future.

T: While energy saving promotion efforts are underway, achieving greater emissions
reduction requires increasing the use of renewable energy.

A: In 2022, we installed solar power generation facilities equivalent to 1.8 MW at the
Abiko Plant, approximately 0.3 MW at the NEC Platforms Nasu Plant (Tochigi
Prefecture), and 0.6 MW at the NEC Platforms Kakegawa Plant (Shizuoka Prefecture).
We have been increasing our purchases of green power, such as hydropower in Japan,
Denmark and Sweden, low-carbon energy mix in Germany and solar in the U.S.

R: Renewable electricity accounts for 25 percent of the total electricity used at the NEC
Group in FY2022/2023. Although it will cost us more, we plan to continue increasing the
use of renewable energy in order to prevent future risk of increased carbon prices in all
of our sites.

[Cost calculation]

For the time being, about 200 million yen will be required annually for the cost of green
power procurement to achieve the RE100 commitment, which is the SBT target.

Of the cost increase (200 million yen), approximately 80% is expected to be procured in
Japan and approximately 20% is procured overseas.
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About 70% of NEC's customers are companies. Our network service business is an
important business that accounts for about 17% of our total sales. We have expertise in
telecom carrier networks, with global telecommunications carriers, and
telecommunications equipment vendors among some of our major customers. We have
received requests to respond to the CDP Supply Chain Program from 14 companies,
including global telecommunications carriers that are our main customers. Moreover, 9
of the 14 companies are RE100 members. Therefore, we believe that requests for
measures to address climate change from these companies including global
telecommunications carriers will increase in the future. If we fail to take action to
improve efficiency or increase procurement of renewable energy while global warming
continues on an upward trend, then there is a possibility that our customers will switch
from NEC to other companies who can offer superior measures to address climate
change and produce results in reducing CO2 emissions from their entire supply chain. In
other words, if the environmental performance of our equipment is inferior or if our
brand’s environmental reputation is diminished due to factors including insubstantial
decrease in Scope 1 and 2 emissions, then demand for our products would decrease.
88% of our Scope 1&2 CO2 emissions come from our operations in Japan, where
increasing renewable energy use is difficult due to higher cost compared to ones in
other countries. We are introducing solar power equipment at all possible locations
because, in the long term, they will help to reduce costs. However, even if we install the
equipment at all locations, it will only reduce emissions by about 2%. Therefore, to
satisfy the SBTs, we will either have to purchase electricity that is generated from
renewable energy, which is more expensive than default contract, or we will have to
purchase RECs or other unbundled renewable energy certificates. About 10% of the
energy used by NEC operations in the greater Tokyo area and about 10% of that used
at the Kansai Data Center is from renewable sources.

In this way, since the majority of NEC’s CO2 emission come from activities in Japan,
unless the issue of high renewable energy costs in Japan is solved, risks remain in
terms of such requests for environmental measures by our customers.
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We assume that the impacts will start from Europe, which has a high awareness of
climate change. If NEC is assessed to be behind in the measures against climate
change, there will be a drop in sales due to the suspension of transactions and
additional costs for continuing the transactions.
Approximately 1% of our sales in Europe, the Middle East and Africa if we are assessed
as unsustainable or fail to comply with a Europe-focused CSR assessment (e.g. CDP,
Ecovadis, Oekom, FTSE) % may be affected.

NEC'’s sales in Europe, Middle East, and Africa 351.3 billion yen (in FY2022/2023) X
sales decline by 1% = 3.5 billion yen/year
3.5 billion yen/year X 2 years = about 7.0 billion yen

U R 7 xtiaE R
120,000,000

DA L B AR A OB
Responsible persons in Japan and NEC's 5 RHQs (Regional Headquarters) are
investigating the presence or absence of SBT acquisition and RE100 declaration of
major customers through monthly reports and regional meetings held quarterly.
Based on the investigation, to ensure NEC is assessed by customers as having
adequate climate change countermeasures, the Business Strategy Council chaired by
the President and attended by all CxOs decided to: (i) formulate long-term guidelines
and targets on climate change; and (ii) obtain approval of the SBT. SBT was approved
in April 2021 to reduce Scope 1 and 2 emissions by 55% and Scope 3 emissions by
33% compared to FY2017/2018 by FY2030/2031.We are promoting initiatives to expand
renewable energy usage to 220,500 MWh by 2025.
[Case study]
Situation:
We need to procure renewable energy to ensure that we do not damage our reputation.
Task:
We install renewable energy systems and procure renewable energy as much as
possible within the annual budget.
Action:
In addition to upgrading our SBT to 1.5 degree level, In 2022, a 1.8 MW solar power
generation facility will be installed at the Abiko Plant, a 0.3 MW solar power generation
facility at the NEC Platforms Nasu Factory (Tochigi Prefecture), and a 0.6 MW solar
power generation facility at the NEC Platforms Kakegawa Factory (Shizuoka
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Prefecture).

We plan to install solar power generation equipment on all the installable places at NEC
Group’s facilities to reach a total of 12 MW by 2030. We have been increasing our
purchases of green power, such as hydropower in Japan, Denmark and Sweden, low-
carbon energy mix in Germany and solar in the U.S.

Result:

Renewable electricity accounted for 25 percent of the total electricity used at the NEC
Group in FY2022/2023. In order to achieve the SBT, we will need to increase this rate
even further. We have RE100 commitment to achieve 100% renewable electricity by
2050, but since majority of our GHG emissions comes from electricity consumption, we
believe achieving our procurement goal is the most important commitment for achieving
Net Zero by 2040.

[Cost calculation]

We have considered the cost of personnel investigating customer needs and regulatory
trends in Japan and 5 Regional Headquarters. The necessary cost is expected to be
120 million yen (20 million yen for 2 people in 1 region x 6 regions).

10 million yen per person X 2 persons per region X 6 regions = 120 million yen in total
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NEC operates data centers in Kobe, Nagoya, and 9 other locations across Japan. The
data centers provide cloud services and server housing services to government
organizations and enterprises and are important facilities that operate numerous
information systems. The operational continuity of data centers is critically important for
us to provide service to customers without disruption. The sales of the Enterprise
Business Unit including data center business is about 18% of the sales of entire NEC

group.

Recently the frequency and severity of natural disasters in Japan has been increased. In
2019, a typhoon with record-breaking rainfall caused landfall in a wide area of Japan.
The rain caused blackouts, broken water mains, and other major damage to lifelines,
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and caused rivers to flood resulting in widespread devastation. The number of disasters
may rise due to abnormal weather caused by climate change, which presents potential
risk to continuous operation of data centers.

If climate change produces a disaster of unprecedented scale that disrupts power
supply to data centers, this could damage the reputation of NEC data centers
recognized for its capability to provide safe and secure services. As a consequence, this
could negatively affect assessments, reception of new orders, and customer retention,
and ultimately cause sales to decline. If the current sales of the Enterprise Business Unit
(653.0 hillion yen/year) falls approximately 0.5 percent, that would result in a decrease
in annual sales of 3.3 hillion yen. If that continued for five years, we would lose 16.5
billion yen in sales.

NEC has committed to providing highly secure cloud through company-owned DC/cloud
for digital government in our Mid-term Management Plan 2025, and there is a strong
need to keep the physical risks associated with climate change to a minimum.
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If climate change produces a disaster of unprecedented scale that disrupts power
supply to data centers, this could damage the reputation of NEC data centers
recognized for its capability to provide safe and secure services. As a consequence, this
could negatively affect assessments, reception of new orders, and customer retention,
and ultimately cause sales to decline.If the current sales of the Enterprise Business Unit
(653.0 billion yen/year) fall approximately 0.5 percent, that would result in a decrease in
annual sales of 3.3 billion yen. If, by any chance, disruption of power supply to our data
center occurs, we assume that the impact of such a negative reputation could last for
five years.
The sales of the Enterprise Business Unit 653.0 billion yen/year X assumed impact
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0.5% = 3,3 billion yen

The assumed annual impact 3,3 billion yen X 5 years = 16,5 billion yen in total
This calculation is based on the potential financial impact on data centers in Kobe,
Nagoya, and other locations across Japan.

YR 7 xtiEH
2,300,000,000

HRDNE L BAFREOHHA
NEC data centers are constructed in areas that are not susceptible to flooding and
tsunamis to avoid water-related damage to facilities. We continue to further improve
stable operation of our data centers even under changing climate. Risks are reassessed
every time the hazard maps are revised.
[Case Study]
Situations: In recent years, Japan has suffered damage from the frequent occurrence of
severe storms and floods. Local hazard maps are revised ever frequently.
Task: Periodical reassessments of natural disaster impacts, and appropriate
countermeasures are needed.
Action: We have obtained newest local hazard maps at all data centers right after the
maps are revised. The preparedness has been reassessed in 2022.
Result: Since 2012 when natural disaster risks were reassessed, emergency power
supply capacities have been improved at all data centers. Data centers in Nagoya and
Kobe are equipped with the emergency power supplies to ensure at least 72 hours of
power reserve so that the information systems can continue to operate even in the event
of a power failure.
In addition, in the same year, we signed a priority fuel supply contracts with fuel
providers to receive priority access in the event of an emergency. Also, the emergency
power generators at these data centers can run by regular household kerosene, not by
heavy oil.
To enable proactive response to future climate change, we reassess natural disaster
tolerance of all our data centers annually and we also conduct annual load testing
(emergency power generator start-up tests that simulate actual power outages). In so
doing, we confirmed that there were no problems in 2022.

[Cost calculation]

If we assume that a disaster of unprecedented scale will occur, and decide to increase
our emergency power generator fuel reserve from 72 hours (3 days) to 120 hours (5
days), we would have to take measures including increasing fuel storage tanks, laying
new piping, and purchasing more fuel. Implementing these changes at large data
centers, such as those in Kanagawa and Kobe, would cost 900 million yen. At small
data centers, the cost of fuel storage, piping and additional fuel would be 100 million
yen. If we implemented these changes at 2 major data centers and 5 small data centers,
then the total cost would be 2.3 billion yen.

Cost at large data centers 900 mil. yen X 2 locations = 1.8 bil. yen

Cost at small data centers 100 mil. yen X 5 locations = 0.5 bil. yen

1.8 bil. yen + 0.5 bil. yen = 2.3 bil. yen in total
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Due to climate change, traditional agricultural knowledge needs to adapt to the
changing weather pattern, and Al supported system which NEC developed is of greater
needs by the farmers to find optimal way to water and other cares.
NEC collects, stores, visualizes, and analyses agricultural information to provide
solutions for improving quality and productivity on farms. For example, tomatoes are the
most consumed vegetable in the world, but because the global warming is causing the
weather to fluctuate, stable procurement is becoming difficult. As a solution to address
this issue, Kagome, the largest tomato processor, and NEC have come together to
combine their strengths in agriculture and ICT technologies to develop "CropScope”, a
new service that provides optimal guidance on the most effective growing conditions for
outdoor tomato production. Al is used to learn from experienced, high-performing
tomato growers and provide information on the best timing and optimal amounts of
irrigation and fertilizer, enabling farms to achieve stable yields and lower cultivation
costs, while practicing environmentally sustainable agriculture without depending
exclusively on the technical skill of individual growers. Tomato processers can use this
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service to stay abreast of the condition of their crops on their own fields, as well as their
contract growers, allowing them to improve productivity by optimally adjusting harvests
in each field based on objective data.

Our Al-based farming trial conducted in Portuguese fields as part of our initial field
testing showed that the amount of nitrogen fertilizer used for the trial was approximately
20% less than the average amount used in general, yielding 127 ton/ha of tomatoes,
which is approximately 1.3 times that of the average Portuguese grower, and almost the
same as that of particularly skilled growers.

CropScope has been applied to 13 vegetables and crops including wheat, rice, corn,
and soy bean in 7 countries including Spain, Australia, and USA.

This solution not only helps achieve stable production, it will also contribute significantly
to optimizing the supply chain in the future. For instance, to avoid cases in which large
guantities of crops are discarded due to limited shipping capacity when crops are
harvested at about the same time, the service can help optimize for just-in-time delivery
by improving the efficiency of truck shipments, and adjusting delivery to prevent the
overlapping of peaks for harvests.
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We will drive sales growth by extending the know-how we acquired from tomato
production to the production of other produce. We estimate sales of our system to reach
10% of 100 billion yen, which is the size of the European precision farming market

anticipated.

The size of European precision farming market 100 billion yen X market share 10% = 10
billion yen

The breakdowns of sales are the solutions for vegetable growers and the ones for crop
growers.
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Each type of vegetable or crop responds to climate change in its own way. Al-based
farming systems have been developed for various vegetables and crops, providing
better services worldwide.According to our calculations, deploying this solution for the
production of 10 types of vegetables would require an estimated cost of one billion yen.
Including development verification, it is estimated that an investment of approximately
100 million yen per vegetable type will be required. The breakdown of development
costs includes cloud-based information sharing software and Al-based forecasting.
- Case Study
Situation:
In recent years, droughts occurring worldwide have greatly impacted crop cultivation,
posing a significant challenge in achieving sustainable agriculture. Water shortage has
become an urgent issue. Even tomatoes, one of the most consumed vegetables
globally, are facing difficulties in stable supply due to the effects of climate change
caused by global warming.
Task:
The development of a farming system is necessary to ensure stable production.
Action:
NEC partnered with Kagome to develop a new ICT technology called CropScope based
on NEC's Al expertise and Kagome's tomato production experience. NEC and Kagome
initiated collaboration in the agricultural sector in 2015 and conducted demonstrations in
various regions such as Portugal, Australia, and the United States until 2022.
By leveraging Al to learn from the specialized knowledge of tomato growers and
providing information on optimal irrigation timing and fertilizer quantities, CropScope
enables sustainable agriculture that considers the environment while achieving stable
yields and reducing cultivation costs, without relying solely on the expertise of tomato
growers.
In 2022, a field trial of frequent low-volume irrigation utilizing Al-based farming advice for
water and fertilizers, provided by CropScope, was conducted in Portugal.
Result:
During the field trial in Portugal, CropScope demonstrated a significant increase in crop
yield, achieving approximately a 20% improvement while utilizing 15% less irrigation
compared to fields without CropScope. Building upon these results, we will promote a
service that incorporates Al-based farming advice tailored for frequent low-volume
irrigation, along with automated irrigation control to reduce workload. The aim is to
primarily expand this service in the processing tomato markets of Europe, the Americas,
and Australia, thus further enhancing farming support.

aA b
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In addition to operating data centers in Kobe and Nagoya, we have a total of 11 data
centers located throughout Japan. These data centers offer cloud and colocation
services to government agencies and enterprises. NEC is actively working to transform
these facilities into green data centers that run on renewable energy. In April 2023, we
successfully completed the transformation of our Kawasaki Data Center and Nagoya
Data Center into green data centers. Furthermore, we are dedicated to transforming our
two major data centers in Kanagawa and Kobe into green data centers by the end of
FY2023. The NEC Enterprise Business Unit, which includes the data center business,
accounts for approximately 18% of the overall sales of the NEC Group.
NEC also recognizes that demand is growing for highly GHG-efficient data centers that
can help customers reduce their Scope 2 or 3 emissions.
To meet the anticipated surge in demand, NEC has taken measures to improve the
greenhouse gas emissions intensity of data centers through three methods: improving
energy efficiency through the development and utilization of phase change cooling
technology, introducing renewable energy, and developing high energy-efficient
systems. These efforts have positioned NEC as a frontrunner in energy efficiency and
GHG reduction, giving us a competitive edge over our competitors. We anticipate that
more customers will become proactive in implementing climate-related measures in the
near future. Therefore, we believe that continually improving our greenhouse gas
efficiency will not only boost our competitiveness but also drive the expansion of our
data center sales.
NEC not only manages data centers but also designs the servers themselves.
Additionally, NEC also designs, assembles, and sells servers for data centers operated
by other companies. NEC developed the "The 40 Degree Servers" that are designed to
operate in room temperatures of 40 degrees Celsius or higher. The NEC Nagoya Data
Center, built in 2019, utilizes these servers to minimize air conditioning within the data
center. This cutting-edge technology is essential in operating the data center amidst the
ongoing challenges of climate change, while simultaneously reducing GHG emissions
from IT technology. Compared to conventional models, the 40-degree Celsius servers
have demonstrated a 64% reduction in annual CO2 emissions per performance unit.

PR ] R AR
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At some NEC data centers, renewable energy is being used, such as solar power
generation and underground cooling. The data centers are also introducing the latest
energy-saving technology, such as highly efficient equipment. Recently, NEC has
started to provide dedicated machine rooms that use less air conditioning for the servers
that NEC produces and sells that can operate in higher-temperature environments. At
the same time, it is also emphasizing regular day-to-day measures, such as reducing
the number of lights, limiting elevator operating hours, and turning off displays when
they are not needed.
Promoting such energy-saving measures is expected to help in winning sales from
customers that are proactively implementing climate-related measures. It is expected
that the current sales of the Enterprise Business Unit (574.7 billion yen/year) will
increase by about 1 %. That would be an annual increase of 5 billion yen and in five
years that would be a total increase in sales of 28.5 billion yen.
The sales of the Enterprise Business Unit 574.7 billion yen/year X assumed increase in
sales 1% = the annual impact 5.7 billion yen/year
The annual impact 5.7 billion yen/year X 5 years = 28.5 billion yen in total
This calculation is based on the potential financial impact on data centers in Kobe,
Nagoya, and other locations across Japan.

W2 KBTI DO DEH
1,500,000,000

B EET 57D ORI & B AHE OB
In addition to expanding the use of renewable energy, we are making maximum efforts
to conserve energy.
We have created an Energy-saving Check Sheet and regularly conduct audits at all our
11 data centers. Auditors visit the data centers, interview the managers, and check the
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premises to find any specific problems. We consider countermeasures and energy-
saving plans regularly and introduce the equipment effective in saving energy, such as
Heating Ventilation and Air Conditioning (HVAC) technology and the 40 Degree Servers.
Now, for our small- and medium-sized data centers, we are studying the use of energy-
saving air conditioning that indirectly utilizes external air temperature. We have already
introduced the equipment at some data centers and are currently assessing its energy-
saving effect.

[Case study]

S: To provide easy-access service in in Central Japan, NEC built a new data centre in
Nagoya City in 2019.

T: In addition to information security and natural disaster tolerance, it was necessary to
incorporate low-carbon measures in order to meet potentially increasing customers’
expectation.

A: In 2019, We have decided to best utilize NEC’s two strength: server technologies and
building HVAC technologies.

R: Regarding server technologies, we selected “The 40 Degree Servers” to be used in
the Nagoya Data Center. We developed and assembled “The 40 Degree Servers”,
which can operate even above 40 degrees Celsius degrees with highly effective cooling
designs. Regarding building HVAC technologies, we chose an air conditioning system
that utilizes outside air. We are continuing to work on minimizing our energy
consumption for indoor cooling by combining these technologies.

The number of customers (contracted racks) at our energy-efficient, high-performance
data centers is also increasing, and we have seen continued improvement in PUE
values in FY2021/2022.

[Cost calculation]

Introduction of this indirect outdoor air conditioning system requires equipment
expenses, piping expenses, construction expenses, and other expenses for a total of
about 500 million yen for a medium-size data center. About 100 million yen of
investment would be necessary for a small data center. If we assume that we will be
installing this equipment at two medium-size data centers and five small data centers,
then the total cost would be 1.5 billion yen.

(The 40 Degree Server has already been developed and no additional costs will be
incurred.)
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Climate change increases risk of reduced food productivity and supply. Meanwhile, 1.3
billion tons of food is lost in the world every year due to the disposal of food that is still
edible. Food loss in Japan amounts to about 6.5 million tons every year. Besides the
issue of food waste, since a large amount of CO2 is emitted in the process of food
production, distribution, and disposal, we believe that preventing food loss will contribute
to mitigation and adaptation to climate change.
One cause of food loss is the mismatch between supply and demand. We aim to
contribute to resolving the issue of food loss through the provision of the "Supply and
Demand Optimization Platform."
NEC is enhancing its line-up of Al technologies under the “NEC the WISE” portfolio (Al
portfolio) and gaining an overwhelming edge over the competition in accuracy of the
forecasts. For the "Supply and Demand Optimization Platform”, NEC uses our machine
learning technology called "Heterogeneous Mixture Learning technology." This
automatically detects patterns from a wide variety of data with a high level of accuracy
and uses these patterns to make optimal forecasts that match the scenario.
To improve the accuracy of demand forecast, it is hecessary to link various data and
evaluate repeatedly, which requires collaboration with companies who have large
numbers of data in appropriate areas of food supply chain and execution of proof of
concept. By 2019 NEC has established 2 collaborations in Japan: with the Japan
Weather Association and with INTAGE Inc. The collaboration enabled us to integrate
weather data into marketing, which led to better forecast of customer behaviours and
food demand on a certain weather condition. The collaboration with INTAGE — that
possesses high capabilities in areas such as marketing research and digital marketing —
enabled us to start a business to optimize the entire value chains of various businesses,
such as manufacturing, wholesalers, logistics, and sales.
In case of supermarkets, the platform enables our customers to reduce excess stock &
food loss, and to increase sales by just-in-time purchasing even under fluctuating
weather. As awareness of the need to address climate change increases, the need to
reduce emissions associated with food loss is expected to grow. NEC, as a pioneer in
the technology for supply and demand optimization, is taking a leadership role in
identifying needs in this area.
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Resolving food loss and waste is a pressing global issue, and implementation of a
global regulation to curb them along with CO2 emissions reduction is perceivable in the
future. Since 2011, FAO and other international organizations and private companies
have been implementing the "SAVE FOOD" campaign, spreading to the Asia-Pacific in
2013. With 2014 designated as the "European Year Against Food Waste," initiatives
was launched across the EU, including calling for member countries to realize a more
resource-efficient economy by taking action to halve food waste by 2020. U.S.
government has also set a national target to halve food waste and works with the state
governments, public interest groups, and private organizations.
Amid such worldwide efforts, the need for NEC's "Supply and Demand Optimization
Platform" is increasing. We anticipate the business will be worth 100 billion yen, at least
one percent of the value of the lost food in Japan (11.1 trillion yen a year in 2019) by
2030.
The value of lost food in Japan 11.1 trillion yen X about 1% = 100 billion yen.
The business consists of Web-based services and others.
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Our strategy is to increase the use of our "Supply and Demand Optimization Platform,"
among food supply chain, which enable optimization of supply and demand to reduce
food loss by upgrading the performance of this platform. NEC is enhancing its line-up of
Al technologies under the NEC the WISE portfolio and gaining an overwhelming edge
over the competition in accuracy of the forecasts.

[Case study]

S: Food losses occur at each stage of the value chains from production to processing,
logistics, retail and consumption. Minimizing food losses is an important for climate
change mitigation and adaptation. One cause is the mismatch between supply and
demand. We aim to contribute to resolving the issue of food loss through the provision
of the "Supply and Demand Optimization Platform." It utilizes NEC's “Al-based
Heterogeneous Mixture Learning Technology” to automatically identify highly accurate
regularities amongst a large variety of data and makes optimal predictions based on the
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regularities and in accordance with the contexts.

T: To improve the accuracy of forecasts, it is necessary to link various data and evaluate
repeatedly, which requires collaborations with other companies and execution of proof
of concept.

A: Since 2018, NEC has been seeking collaborations with other companies that have
large amounts of data in appropriate areas of the food supply chain.

R: By 2019 NEC has established 2 collaborations in Japan: with the Japan Weather
Association (JWA) and with INTAGE Inc. The collaboration with the JWA enabled us to
integrate weather data into marketing, which led to better forecast of customer
behaviours and food demand on a certain weather condition. The collaboration with
INTAGE — that possesses high technical capabilities in areas such as marketing
research, data analysis and digital marketing — enabled us to start a business to
optimize demand in the entire value chains of various businesses and industries, such
as manufacturing, wholesalers, logistics, and sales.

[Cost] Additional collaborative trials will be needed to further improve prediction
accuracy of the "Supply and Demand Optimization Platform™ and to enhance application
of the platform. We assume additional collaborative trials will cost 1billion yen per year
and the trials will continue for 10 years. Then the total cost will be 10 billion yen.

Costs consist of payroll for data scientists and fees related to the operation and
maintenance of the service platform and Al technology.
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NEC holds annual ESG briefings for analysts and investors to share transition plans and
progress reports and to receive feedback.
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FUF | NEC refers to the following information in setting parameters.

IEA External information: IPCC AR6 WG1 SSP1-1.9; IPCC Special Report,
NZE Global Warming of 1.5 °C; IPCC AR5 RCP2.6; IEA World Energy Outlook
2050 2021 (WEO-2021), Net Zero Emissions by 2050 Scenario (NZE); National

Institute for Environmental Studies, Japan (NIES) Japanese version of the
Shared Socio-economic Pathways (SSP) SSP1: Sustainability and SSP5:
Fossil-fuelled development

Internal information: NEC 2030Vision, Mid-term Management Plan 2025,
and Business Strategy as well as Course of Action for Climate Change
Towards 2050, Business Ambition for 1.5°C (BA 1.5), RE100, SBT 1.5, and
other climate goals

In the 1.5°C scenario, we assume two different perspectives. These
perspectives consider the dichotomy in the number of local governments,
the urban concentration levels, the income disparity of citizens, the tax
revenue of local governments, the ratio of outsourced administrative
services, and other such parameters. Carbon pricing is also considered a
parameter within the scenario.

Assumptions

NEC considers scenarios from the following perspectives.

The 1.5-degree pathway can be achieved through strong enforcement of
measures by the national and local governments, or it can be achieved
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through voluntary measures implemented by citizens and business
operators to help realize a decarbonized society.

We consider a world in which the 1.5°C target is achieved in 2050 from the
two aforementioned perspectives and examine the changes that will be
required to achieve the transition to a 1.5-degree pathway scenario in 2030,
which is the timeframe for achieving the SBTi's target.

This is based on the assumption that an emission quota aligned to achieving
the 1.5°C target is allocated and that the carbon price is US$100/tCO2.

Analytical choices

Analytical choices for scenario analysis are based on the aforementioned
parameters and assumptions

NIES Japanese version of the SSP

SSP1: Sustainability

SSP5: Fossil-fuelled development
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Parameters

NEC refers to the following information in setting parameters.

External information: IPCC AR6 WG1 SSP1-8.5; IPCC AR5 RCP8.5; IEA
World Energy Outlook 2021 Stated Policies Scenario (STEPS); National
Institute for Environmental Studies, Japan (NIES) Japanese version of the
Shared Socio-economic Pathways (SSP) SSP3: Sustainability and SSP4:
Fossil-fuelled development

Internal information: NEC 2030Vision, Mid-term Management Plan 2025,
and Business Strategy as well as Course of Action for Climate Change
Towards 2050, Business Ambition for 1.5°C (BA 1.5), RE100, SBT 1.5, and
other climate goals

In the 1.5°C scenario, we assume two different perspectives. These
perspectives consider the dichotomy in the number of local governments,
the urban concentration levels, the income disparity of citizens, the tax
revenue of local governments, the ratio of outsourced administrative
services, and other such parameters. Carbon pricing is also considered a
parameter within the scenario.

In the 4.1°C scenario, we assume two different perspectives. These
perspectives consider the dichotomy in the number of local governments,
the urban concentration levels, the income disparity of citizens, the tax
revenue of local governments, the ratio of outsourced administrative
services, and other such parameters.

Assumptions

In pathways exceeding 4°C of warming, the target is highly unlikely to be
achieved even when measures are enforced by the national or local
governments or when implemented voluntarily by citizens and business
operators.

We consider what would happen if the global temperature warmed by more
than 4°C in view of the two aforementioned perspectives and examine
changes occurring in 2030, which is the timeframe for achieving the SBTi’'s
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target, that would result in the temperature exceeding 4°C above the pre-
industrial levels.

Analytical choices

NIES Japanese version of the SSP
SSP3: Regional rivalry

SSP4: Inequality
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NEC seeks to address the following questions by using climate-related scenario
analysis:

(1) Business Domain: Regardless of the outcome of the climate change measure
(whether the measure succeeds, and we achieve the 1.5°C target; or it fails and results
in a temperature rise of up to 4°C), what climate change measures should NEC
undertake to ensure business continuity and growth? Which fields should the company
focus on?

(2) Customers: Depending on the outcome of climate change measures (whether the
measure succeeds, and we achieve the 1.5°C target; or it fails and results in a
temperature rise of up to 4°C), what climate change measures will customers adopt?
What value can NEC provide in this area?

(3) Technology: Going forward, in which areas should NEC further develop its existing
technologies?

(4) Costs: If new global regulations, such as the introduction of carbon pricing, are
implemented, what additional costs might arise?

NEC first conducts comprehensive scenario analyses company-wide to identify
transition risks and physical risks and measures their impacts. Detailed scenario
analyses specific to each business are also conducted with the participation of relevant
personnel.

In FY2022, we conducted an analysis on the Digital Government domain, which is a
crucial component of our business strategy within the mid-term management plan. We
examined the extent of transition towards government digital transformation (DX) in
Japan and the realization of a decarbonized society by 2030 using a 1.5°C scenario and

a 4°C scenario, with the aim of assessing the potential business opportunities for NEC
within these scenarios.

This year, in order to capture the perspectives of stakeholders, we also conducted
interviews with external parties.

The information we collected serves as valuable input for shaping the future strategy of
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our DX business. The main steps of the process are outlined below.

Step 1: Create 2030 scenarios for the administrative sector

Step 2: Conduct interviews with experts on the aforementioned scenarios
Step 3: Conduct a SWOT analysis of NEC based on the 2030 scenarios
Step 4: Consider themes on which we should place focus as a business
Step 5: Conduct interviews with experts on the identified themes

Step 6: Examine concrete business plans and concepts

BRLRMECETIREEED TV Aot ORI R
Scenario analysis was conducted for local governments with regard to business,
customers, and technology, which were mentioned as the focus.
Local governments are one of NEC's strategic businesses, and are major customers in
the field of "digital government", where we have a high market share and where we can
demonstrate our strengths. We examined the issues faced by local governments and
the value that NEC should provide for each degree of transition (1.5°C and 4°C) of local
governments to a decarbonized society in 2030. As a result of scenario analysis, for
example, in a scenario depicting a society with a temperature of 1.5°C, the transition to
a decarbonized society is already underway in 2030. Emissions were assumed to be
zero.
In Japan, the creation of an incentive system that utilizes the My Number Card, which is
100% widespread, and subsidies related to decarbonization, are expected to lead to
changes in the behavior of citizens. As a result, toward 2030, local governments'
decarbonization support services will increase by visualizing the efforts of residents and
the effects of administrative measures, so business opportunities will increase by
strengthening existing businesses such as smart cities and resource aggregation. In a
scenario depicting a 4°C society, climate change adaptation measures are progressing
in local governments due to an increase in weather disasters, disaster prevention and
mitigation using ICT, solutions during and after disasters, and food production suitable
for climate change. Business planning expands with systems (food tech). On the other
hand, as a result of increased expenses for disaster countermeasures, investment in
information systems has decreased, and there is also a risk of a decline in the
information system business that has been provided so far. Also, in the case of 1.5 °C,
of course, even in the case of 4°C, it was thought that local governments would promote
Digital Transformation and standardization and sharing of systems, so-called common
platforms. In particular, we found that the business model that has built strong
relationships with individual local governments will no longer work due to the common
platform, and the risk of losing customers will increase unless business reforms are
carried out.
In March 2023, the results were reported and shared with management, including the
CFO, the person in charge of the digital government business, and the director in
charge of the environment. It was decided to consider the results of the scenario
analysis in NEC's next business strategy. Specifically, in order to strengthen the system
that can propose total decarbonization solutions to local governments, solutions that
had been dispersed among multiple business divisions, such as Public Solutions
Business Unit, were consolidated into Cross-Industry Business Unit that proposes smart
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cities to local governments. It can be said that the scenario analysis was reflected in the
business strategy.
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WAL [TV Responding to climate-related risks and opportunities is imperative to
N —r sustaining our technological competitiveness, reputation, and sales.
P Bearing this in mind, we regard the increasing demand for highly efficient

IT equipment and services that can contribute to climate change
mitigation as an opportunity, and have decided to incorporate the goal of
constantly improving the energy efficiency of IT equipment into our mid-
term strategic plan for our company-wide products and services.
Situation:

As data usage by our customers, including governments, municipalities,
and enterprises continues to increase, we are also seeing a growing
number of customers committing to achieve carbon neutrality. This has
resulted in an increased demand for highly efficient IT equipment and
services that can contribute to climate change mitigation.

Task:

NEC is an IT company with advanced technological capabilities, and our
customers expect us to develop and provide them with IT equipment,
software, and services that can efficiently handle large amounts of data.
In order to achieve our SBT target of Scope 3 which includes CO2
emissions from the use of products sold, "reduce CO2 emissions by 33%
compared to FY2017/2018 levels by FY2030/2031," continuous
improvement of energy efficiency, especially in IT equipment, is
essential.

Action:

Based on the correlation between the changes in CO2 emissions
reduction and changes in energy efficiency improvement up to now, we
examined the energy efficiency improvement target that we must set to
achieve the target in absolute value. Since the room for improvement in
energy efficiency varies from product to product, we examined past
changes as well as room for improvement in the future in terms of each
NEC product or all NEC products.

Result:

In the Eco Action Plan starting in 2021, we set a new mid-term target of
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"improving the energy efficiency of NEC brand products by 90% of
products in 2013 by FY2025/2026,” and each of our business units is
working towards annual improvements.
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The growing need to address climate change has influenced our sales
strategy in relation to our customers in the downstream part of our value
chain. We have set the creation and expansion of IT solutions that
contribute to climate change mitigation and adaptation as part of our
Course of Action for Climate Change Towards 2050, and we are actively
using ICT solutions that can provide such value as a selling point to
customers.

Situation: Customer demand for IT solutions that contribute to climate
change mitigation and adaptation is increasing due to the global shift to
carbon neutrality.

Task: NEC must demonstrate that our ICT solutions can help customers
address climate change, and thereby boost our ability to win more
contracts.

Action: NEC proposes solutions for addressing climate change to
customers utilizing the Eco Symbol Star system since 2008. These
proposals are called Eco Appeal.

Eco Symbol Star products must conform to environmental performance
standards. For example, for solutions contributing to the mitigation of
climate change, a calculation basis is required showing that
implementation of the solution will lead to a 50 percent reduction in CO2
emissions compared to previous levels. Solutions for adapting to climate
change must clearly demonstrate contributions towards reducing the
eight risks associated with climate change identified by the IPCC. For
instance, the SX-Aurora TSUBASA (supercomputer), which is NEC's
latest water-cooled HPC developed and registered as an Eco Symbol
Star product in 2018, reduces power consumption by 79 percent
compared with conventional models, and provides high-performance
weather forecasting. The product’s ability to contribute to both mitigating
and adapting to climate change has been acclaimed, allowing us to
outcompete our competition and win an order from the German
Meteorological Service for Europe's largest weather forecasting system
in June 2019.

Result: Our success in winning these orders verifies the effectiveness of
Eco Appeal for proposing NEC’s technological capabilities to customers
as a means of helping to drive climate change mitigation and adaptation.
NEC’s Medium-term Management Plan 2025 includes “Contribution to
CO2 reduction through customer DX” and we clearly stated its intention
to continue promoting Eco Appeal (sales promotion) under the NEC Eco
Action Plan 2025.
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The increasing impact of climate change is prompting the need to shift to
a low carbon economy and spurring societal demand for ICT solutions to
expand energy saving and renewable energy usage. This movement is
viewed as an opportunity, which is influencing NEC’s R&D investment
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strategy.

<Case Study>

Situation:

The data center (DC) market is growing at an annual rate of more than
10% due to advances in the use of ICT and reducing power consumption
has become an issue. In particular, reducing air conditioning power
consumption, which accounts for more than 30% of power used at DCs,
is expected to have a significant effect.

Task:

As a measure to improve the cooling efficiency to reduce the air
conditioning power consumption at DCs, cooling near the generated
heat source is generally the preferred configuration, but in the case of
local air conditioning using a water-cooling system that can be easily
configured to the piping, retrofitting to existing facilities is difficult
because of the large-sized heat-receiving equipment. In addition, since
conventional refrigerant is a high-pressure gas, there are various issues
such as the need for management by qualified personnel.

Action:

In August 2020, NEC and NTT Communications developed a new low-
pressure cooling system using phase-change cooling technology that
converts refrigerant from liquid to gas. Experiments conducted at an NTT
Communications DC demonstrated that the air conditioning power
consumption can be reduced to half and that the system can be easily
installed on existing floors, server rooms, and other facilities.

Result:

NEC invested 3.7% of sales revenue to R&D in FY2022/2023, including
the above-mentioned investments related to data science and ICT
platforms. Data science and ICT platforms are important technologies for
NEC to contribute to CO2 reduction in society through ICT solutions. We
plan to allocate 3.9% of our revenue to R&D in FY2023/2024.

In addition, NEC has committed to engaging in the carbon-neutrality-
related business as a growth business aimed at creating social value in
the Mid-term Management Plan 2025 and has included the generation of
new environmental solutions and R&D themes as part of the agenda in
Eco Action Plan 2025.

3
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The risk due to carbon pricing regulations is expected to lead to an
increase in costs by up to approximately 3.6 billion yen per year in 2030
without any action, and this is impacting companywide short-, medium-
and long-term energy conservation activities and strategies to expand
the use of renewable energy.

Situation:

If carbon pricing is introduced, costs will be incurred in proportion to the
amount of emissions, so we need to take systematic measures to reduce
the financial impact as much as possible.

Task:
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In order to keep the financial impact of carbon pricing to a minimum and
to achieve our goal of reducing CO2 emissions to effectively zero in
2040, we need to expand the use of renewable energy sources that do
not emit CO2, in addition to ongoing energy conservation activities.
Action:

In 2018, a strategy was formulated to expand the use of renewable
energy. Based on this strategy, a decision was made at the Business
Strategy Council to install solar power generation equipment on all roofs
of NEC Group facilities where possible, and to systematically shift to
purchasing energy from renewable energy sources. In 2020, in addition
to utilizing 63,381 MWh of renewable energy, which is more than double
the initial target of 28,600 MWh, we set a higher intermediate target than
before and discussed further expansion of renewable energy use to
ensure the achievement of reducing CO2 emissions to effectively zero in
2040.

Result

At the Board of Directors held in February 2021, a decision was made to
change NEC’s SBT for 2030 from well below 2°C to 1.5°C, and to join
RE100 with a commitment to use 100% renewable energy by 2050.
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NEC clearly specifies the acceleration of environmental management towards
achievement of SBT 1.5 degrees by 2030 as a materiality of the financial strategy in the
Mid-term Management Plan 2025 and has made the decision to increase capital
expenditures for renewable energy, including investment in installation of renewable
energy facilities.

The following is a case study showing how climate-related risks and opportunities have
influenced our financial planning in capital expenditures.

Situation and Task:

Amid rising risks due to carbon pricing and other new regulations, NEC needs to take
steps to significantly reduce CO2 emissions by 2030, and to reduce CO2 emissions to
net zero in 2040.

Action:

NEC’s SBT was upgraded from well below 2°C to 1.5°C. In addition, NEC joined RE100
and committed to further expanding investment in renewable energy and energy-saving
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facilities in an aim to achieve the RE100 target. In May 2019, the Board of Directors
decided to install solar power generation equipment at all locations possible to achieve
the SBT for 2030.

Specifically, NEC has set an internal carbon price of 3,000 yen, which we used to
calculate quantitative values for CO2 reduction activities associated with installing new
solar power generation equipment and updating facilities to promote energy
conservation (e.g., using LED lighting and replacing aging air conditioning equipment).
These values served as a guide for NEC in making investment decisions and
formulating an investment plan through to 2030.

In FY2021/2022, we set a higher interim target than before and considered expanding
the use of renewable energy with the aim of reducing CO2 emissions to net zero in
2040.

Result:

In line with the above investment plan, by FY2021/2022, a total of 7.3 MW of solar
equipment was installed at NEC Group sites in Japan and overseas (overseas: NEC
Platforms Thailand; Japan: Fuchu Plant, Abiko Plant (above ground), NEC Platforms
Kofu Plant, NEC Platforms Kakegawa Plant, and NEC Platforms Nasu Plant), and
facilities were also updated to promote energy conservation.

Furthermore, at the Board of Directors meeting in February 2023, a resolution was
made regarding the immediate investment and cost strategy towards achieving net
zero CO2 emissions in 2040.
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NEC is actively promoting the use of green energy to reduce CO2 emissions associated
with power consumption.

In the Eco Action Plan 2025, we have set a target for the use of renewable energy.

We gather the annual performance data from the entire NEC Group and evaluate the
progress made towards achieving our target.

NEC strives to make steady progress in reducing emissions in line with the Climate
Transition Plan while minimizing the financial impact of fluctuating renewable energy
prices. This is achieved by considering trends in renewable energy conversion and
green energy certificate prices to determine the optimal mix that minimizes the financial
impact.

To assess the financial impact, the proportion of renewable energy costs in indirect
expenses is calculated and monitored as an evaluation criterion in the financial
statements.

As more companies adopt renewable energy, the cost of renewable energy is expected
to rise, making the monitoring and optimal mix strategy even more crucial.

In FY2022, the proportion of renewable energy costs in indirect expenses remained
nearly unchanged at 0.02% compared to the previous year. This indicates that effective
measures were implemented to minimize the impact.

(C3.5¢) &t F 7 Y ) I—DEEITEIET 2 B 72 SRS & OV E 72 I3BGEEARIED & #t
iR LT E I,
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We revised the target from well below 2°C level to 1.5°C level and the revised target was
approved by SBTi in April, 2021.

We have a target based on financial years and enter the years that apply to the end of
our financial years.

BEZER T DD ORE, B X UEMEF OOV ITER S IR

We are making steady progress in reducing emissions through the implementation of
energy-saving measures.
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BEMREHAZHA L. BRAFEZHRICLTIZSW
This target includes emissions of tier 2 and higher suppliers and was approved by SBTi
in April, 2021.
Scope 3 target range: 35% of Category 1, 100% of Category 3, 100% of Category 11.
We have a target based on financial years and enter the years that apply to the end of
our financial years.

BEEZER T 572D DOFE, B X OMEEDKED Y ITER S o ERIRL

We are making steady progress in reducing emissions through the following measures:
First, we will work with our suppliers to reduce categoryl emission through the annual
survey via CDP supply chain program, a recognition/award program, etc.

Second, the reduction of our scopel&2 will lead to the reduced category3 emission.
Third, we will improve energy efficiency of our products to reduce the categoryll
emission.
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Yes, Absl.
The promotion of renewable energy contributes to reduction in our Scope2 emission.

ZOBEXBIENRA =T F T O—ETTn?
RE100
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The scope of the target is company-wide.

The year target was set and the base year are financial years and the years that apply
to the end of our financial years are entered.

There are no exclusions.

BEEZZER T D7D OFHE, I UMEFEDOKD Y ITER S o IR

Increase renewable energy consumption by Solar PV and green power.

ZOBEDOERICKOEMRLUCEBHEEZFZEL T IV

C4.2c
(C4.2c) Xy NP u BIEZ EEMIZBEZSZIV,

HESHRES
NZ1

EAA¥ S 3|
ALY

ZOXy bE v BAEICEHERMNT bt/ REAPEHE B AZ
Absl
Abs2

* v bBuZERT 5 BEFE
2040

ZHIIRERRILC B SN2 BT 232
1T, ZRABHEI IR SO 7 BAE L BBE L TR 0 . Atk 24ELINIC SBT A =
TFTEDZOAEOFEEERDDHLEAIy PLELE

BEXREHEZBA L. RO FEEZHRECLTIZEW
With regard to "aiming for zero CO2 emissions from supply chains,” NEC has declared
that it will reduce CO2 emissions from its business activities (Scope 1 and 2) to
effectively zero by 2050 by reducing energy consumption through the use of the latest,
most advanced energy-saving technologies and by increasing the introduction of
renewable energy. Furthermore, in October 2021, NEC declared that it will achieve
effectively zero CO2 emissions, including Scope 3, across our entire supply chain. In
September 2022, NEC announced a new tareget of zero emission by 2040, 10 years
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ahead of schedule. Accordingly, NEC revised its plans for Scope 1 and Scope 2 based
on the new target.

BEETIEANKRRREIC L > THORWEEHEZ PSS EEEZDHY £ 5
YA
RN TH D

HEETOPNAADZDDFEL TWAE BB I OVE-ITEHRE

BHONY 2 —F =2 — U 2B THHELZBET 272D TFEL TV HITEIER)

C4.3

(CA3) MEFENITEN Th o LHFHBHIEA =2 7 F 7B H 0 £ L2 Zhidid, FHEB
R OEITEREDO S DEEHET,
EA

C4.3a

(C4.3a) HBREDOHEHBIBIEB ORERL, FHBFE D HIBTEENZ >V T E R HEIR R
(CO2BBE)BREZ L EEY,
A=Y TFT7 CO2#HH b B TOFERM CO2 MR DHEEHEHBIRME & (Dt

D W TDH)
A 0 0
FEHtE T E* 6 1,147
Fhabita(E sy |0 0
f)*
S+ 4 1,438
FEhicx 9§ 0 0
C4.3b

(CA3b) MEFICEMEINIA =T F 7 OFEMELUTORICEAL T EEW,

L2V TFTOHF Y — e f =T FTORE
R

HEEARERH CO2e HEHANRE(CO2 #H )
650
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BEHEERNSR I o TWARAI—FEF IR —F 3 HT I —
A a—7 2~ — v )

ER:iSIE 7230
HEm

SERTR B EREE (BEALRE - C0.4 THREDIREDY)
35,925,000

VERERE (BAL@E -C0.4 THEEDED)
379,622,000

B I HA R
11~15 4

A =T F 7 OHETEEEIM
16~20 4

a R b
Change the lightning to LED.

A=VTFTDOHTIY - A =T FTOER
HPET 1 AT D RILX—RhR
Bt R DB & x
HETEARERE CO2e HEHHIRE(CO2 #H )
267
HBEHEERBRRE > TWARI—FEHIIRAa—F 3BT T —
A a—F 2~ —r v b IEYE)
ERNIEF SN
H R

FHREERE (A - C0.4 THEDAY)
14,775,000

VEREHE (BEE -C0.4 TREDEY)
191,310,000

B B A e
11~154E

A =T F T OHEIEENHIRE
16~20 4
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R b
Air Conditioner Updates

A=VTFITOAT AN = =T F 7 OREE
EFET OB RACEBIT AT RALX 2%
HhR/RR A D X 3 2

HEEAERE CO2e HEHHIRE(CO2 A )

27

PEHEEBREZ o TWARa—FERIRAa—F3573Y) —
Ra—=7 2~ —4 v M%)

ERCESIE 3N
EE0]

FERREEIREE (BALEE - C0.4 THEDREY)
1,500,000

VEREFE (BAEE -C0.4 THREDEY)
25,000,000

B B A R
16~20 4

A =T F 7 OHETEEN K
16~20 4

aRxrhk
Compressor updates

A=NVTFTDAT IV = A =T F 7T OREH
AFET T AR D =R XF %
FASNS 3k (e

HETEAER CO2e BEHHIRE(CO2 #E )

494

HHEERPREZ » TWVWARa—FE IR a—F3 DT —
A a—7 2(~—/ v )

ERESIE 5 0]
H ERY

61



NEC Corporation CDP SRZEENERIE 2023 2023 4 7 A 25 B ““ DP

DISCLOSURE INSIGHT ACTION

FERRE TR (BAEE - C0.4 THREDHED)

27,325,000

VEREHE (BAEBE -C0.4 THEDNEY)

0

BRI

Ve

ARy TR

=V T F T OHEEIEEHI

16~20 4

aRx b

C4.3c

Reduction of air-conditioning operation time

(C4.3c) HEHBHIBFEEBI ~DRE ZRET I 7-DICERIZTED L S R FEEFE-TWET

M2

ik 2R b

TR T
HE~ D UEHL

To comply with laws and regulations, implement the NEC Eco Action Plan, reduce CO2

emissions, reduce energy consumption, and reduce operating costs, etc., we will select
investment target candidates at energy conservation promotion staff meetings and
other times.

As for the selected candidates, we will rank them in order of effectiveness and
formulate a plan. The formulated plan will be drafted into a proposal which will be
reviewed by relevant divisions, after which a decision will be made as to whether or not
to invest.

We will report on the results and effects of the implemented measures at the Energy-
saving Study Working Group and other times.

BTROH
ArHE

To comply with laws and regulations, implement the NEC Eco Action Plan, reduce CO2
emissions, reduce energy consumption, and reduce operating costs, etc., we will select
investment target candidates at energy conservation promotion staff meetings and
other times.

As for the selected candidates, we will rank them in order of effectiveness and
formulate a plan. The formulated plan will be drafted into a proposal which will be
reviewed by relevant divisions, after which a decision will be made as to whether or not
to invest.

We will report on the results and effects of the implemented measures at the Energy-
saving Study Working Group and other times.

RS A
F =R A

To comply with laws and regulations, implement the NEC Eco Action Plan, reduce CO2
emissions, reduce energy consumption, and reduce operating costs, etc., we will select
investment target candidates at energy conservation promotion staff meetings and
other times.

As for the selected candidates, we will rank them in order of effectiveness and
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formulate a plan. The formulated plan will be drafted into a proposal which will be
reviewed by relevant divisions, after which a decision will be made as to whether or not
to invest.

We will report on the results and effects of the implemented measures at the Energy-
saving Study Working Group and other times.

Z DD
H B H RS

To comply with laws and regulations, implement the NEC Eco Action Plan, reduce CO2
emissions, reduce energy consumption, and reduce operating costs, etc., we will select

BHOHEAT investment target candidates at energy conservation promotion staff meetings and

® other times.
As for the selected candidates, we will rank them in order of effectiveness and
formulate a plan. The formulated plan will be drafted into a proposal which will be
reviewed by relevant divisions, after which a decision will be made as to whether or not
to invest.
We will report on the results and effects of the implemented measures at the Energy-
saving Study Working Group and other times.

C4.5

(C4.5) B ORGP — LR R BERBELITHE L TOETD,

=
C4.5a

(C4.5a) [BRRFBHEMIZHE L TV AEHORERL —ERZBENICBE XS E IV,

EHDOL)L

L

L

OB 13— B R B

BRI —ERAZBRRCHETDLDIHEHShE 7Y ) I—

Z oM, BAEMICEE AL ES W

Guidelines for Assessing the Contribution of Products to Avoided Greenhouse Gas
Emissions, The Institute of Life Cycle Assessment, Japan (2015)

LWEIX Y — R OREE

Z Dfth
Fofth, BAAMICBE 2L EEn

The IT equipment handled by NEC whose CO2 emissions before and after
introduction were calculated in accordance with the aforementioned methodology

A F T —ERDOAR

The IT equipment handled by NEC whose CO2 emissions before and after introduction
were calculated in accordance with the aforementioned methodology

ZOERBEREELITF—EROBIBEMEEZHELE LD
(EgA
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HIBRERELZHE T S -DIER S HE

Evaluating the carbon-reducing impacts of ICT

BRBRLEIIV—ECROHNRLERDBTA T A 7 VDR
15 FH B

EE RSy et 3213 F\TA

When IT equipment is operated for a specified period (usually 5 years, although it varies
depending on the use of the equipment)

ERShEB LRI/ —ERERIIR—RFA VTV F
Comparison with a previous model of the same type of IT equipment that has been in
operation for a specified period (usually 5 years).
The IT equipment is compared in terms of CO2 emissions (absolute values, not
performance ratios).

HEMD /I —ERFERIIR—RFA TV FORBLERBFTAL THA I LDE

FE

165 FH B %
HEERLT/ Y —EREIIR—R T A 2T U FTx4 B HEERRESEH B (B RE B AT
bz D CO2#E L)

164,000

RELIENEEED. BHEOHBEREOHREICOWVWT, BIALTIEEW
The life cycle assessment (LCA) data for all products during operation were compared
with previous models of the respective products.
For products shipped in FY2021/2022, if CO2 emissions were reduced in comparison to
the previous models, the amount of reduction was multiplied by the number of units
shipped to calculate the total reduction.

BEEDFEEEGFTHD I O, BRBABBEZIIV—E2ANLEUILE LEOFIS
5.6

CS.HHERER

C5.1
(C5.1) 5 [EIH CDP IZHEHET —# # 5T 2 RAIDFEIT /2D 30,

VA4

Ch.1a

(C5.1a) EftiTEEITEENELEZRRLE L, HAWVITEEOEENELSZ D
HEHET — % OBHRETRICEENTHET D,
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171

BENEMEH Y E Lzd,

AVAY-¢

C5.1b

(C5.1b) BtLDOPEHBEREF L, N F ) ERCHEEOEBRIIPEFEIIEREINEL
=D,
PG E, NUUF Y (ERCREEDOERICERRITIH Y 37,

C5.2
(C5.2) ZEFLEMBETHBLZTAL TIEEW,

Aa—71

A AEEBR IR
4 11,2017

HEAEFERT
3 A 31,2018

EYEFETEHE(CO2HE )
60,266

=3 SV

Ra—F 2w —a rHEHE)

A AEEBR IR
4 A 1,2017

HEAEERT
3 A 31,2018

EYEEHEHEBECO2HE M)
434,859

=P IV

RAa—F 2(~—4 v FEE)

EAEEFAG
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41,2017

HEAEERT
3 A 31,2018

EUESEHE(CO2BE F V)
410,244

IR b

RAa—F3 A7V —1EBALEERBIOY—E X

A AEEBRIR

4 11,2017
AT

3 A 31,2018

HEEHEHB(CO2#E M)
3,402,030

aAX b

2a—73 7Y —2:8AKM

HAEEBR IR

4 11,2017
HAEERT

3 /1 31,2018

HEUEEPSHBCO2HBE M)
116,201

aRx b

Aa—F3H7I) —3BREBI PRV —EEFE (R a—T1ERE 218N
QY

EAEE BRI
4 A 1,2017

EAEERT
3 A 31,2018

HEUEEHEHB(CO2#E M)
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AAEEBR AR
4 11,2017

HEAEERT
3 A 31,2018

HEEEGFHE(CO2HME L)
78,764

aRx b

Ra—F 373 —5EETERE L-EEY

A AEEBRIR

4 11,2017
HEAEFERT

3 A 31,2018

EEETEHEB(CO2HBE R )
2,340

b= 3 S 8

Aa—F3HTIY —6:HIE

HAEEBR IR

4 11,2017
HEAEERT

3 /1 31,2018

EYEETEHEBECO2HBE M)
14,221

aA b

Ra—F3H7 Y —TRAEDEE
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EAEE PR
4 A 1,2017

HEAEEHET
3 A 31,2018

EYEETEHECO2HBE R )
19,800

b= 3 SV

RAa—73h573dY—8 LKD) —REE

N CDP
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A AEEBR IR
4 11,2017

AT
3 A 31,2018

HEEEGFHE(CO2HME L)
2,326

aRx b

2a—F3HF Y —9: FHROMER L UWHk

HAEEBR IR
4 11,2017

HEAEERT
3 A 31,2018

EYEFETEHE(CO2HE )
754

aRx b

R2a—7 3453V —10: kKGR LOMT

EAEE BRI
4 A 1,2017

EAEERT
3 A 31,2018

EYEEFEHEBECO2#HE R )
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AAEEBR AR
4 11,2017

HEAEERT
3 A 31,2018

HEEEGFHE(CO2HME L)
3,763,675

aRx b

Z2a—F 3573 —12: IRFERLE DA PER T AL

A AEEBRIR

4 11,2017
HEAEFERT

3 A 31,2018

EEETEHEB(CO2HBE R )
1,259

b= 3 S 8

2a—F3HTFIY —13: TFHDOY — A EPE

HAEEBR IR

4 11,2017
HEAEERT

3 /1 31,2018

EYEETEHEBECO2HBE M)
0

aA b

Aa—F3HTIY—14:T7 57 F %A R
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EAEE PR
4 A 1,2017

HEAEEHET
3 A 31,2018

HEUEEFEHB(CO2#E M)
0

b= 3 SV

Aa—F3HFdY —15:8E
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A AEEBR IR
4 11,2017

AT
3 A 31,2018

HEEEGFHE(CO2HME L)
0

aRx b

R a—7 3: % DAt (_LIE)

HIEE LG

HEAEERT

HEUEEHEHB(CO2#E M)

aRx b

R a—7 3: & DAt (TR)

ARG

EWEERT

HEUEEHEHB(CO2#E M)
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IR b

C5.3

(C5.3) {EEN T — &% DINERCHEHEDOHEITEA L2 E#E, u ha, ERXFECLH
FERLTLIZIN,

ISO 14064-1

HIERIR I (bl SR HEHE T (HAS)

GHG 7' | 2L 3EH O Pk & O BUE K O 0 FEHE (LETIR)

GHG 7u ha i Aa—7 24 XA

GHG 71t h L FEHHENY o —F = — (X a—7 ) K

8o SRR AV SR N Pl N = 5

Co.HEHHEBT—4

C6.1
(C6.1) BttD R a—7 1 £HFHEHEHEIXW 5 TLd, (BAL CO2#HE L)
W

A a—7 1 {HEREFHERSEHE(CO2 85 )
20,525.08

b= 3 S 8

C6.2
(C6.2) 2R a—7 2 e ERIZICEE T 5 ELDOHF#IT OV TEIZ L T EE W,

1T1

2a—F2 uk—i g RN
Aa—7F2 mhr—g MR RE L TWET

Ra—F2, w—ry MEHE
Aa—72, ~—ry FREOEEREL TWET

Xk

71



A
NEC Corporation CDP SUZZEBNE R E 2023 2023 4 7 A 25 H AL b CDP

DISCLOSURE INSIGHT ACTION

C6.3
(C6.3) EftD R a—7 2 £t FHEHEH BRIV S TL D, (BAL: CO2#E )
WEF

Aa—F2 uak—g KU

240,099.38

Ra—F2, ~w—r vy b EEFYTIHRE)
237,963.12

TRk

C6.4

(C6.4) BIRLI=HENY U F U ERAT, ARCEENL TV RNWRa—TF 1, Xa—F
2, Aa—7 3 OPHFE B 21X, MR, BCOBEBHET A, FE), HEAEFZ E)ixd
D 32 Tb)o

VA4

C6.5

(C6.5) HttD R = —7 3 2t FMEFHEEZ T & & bz, BRAEBIZOWTHREB X UW
LTS ZE,

BALLERBLIUOY—ER

BTN
P D b . FEF S

WEEDOPEHECO2HBE L)
3,795,309.163

PEHEHRE
KBS O 7= Fik

BV FIAY—FEINY 2a—Fz—2 « X— b F—D0BET—FE2HNTEHEX
ni-gEHEOHIE
0

mALTIEEN
As for 80% of purchased goods and services, after various procurement expenses have
been multiplied by the emission factor referred by "Database on Emissions Intensities
for Calculating Greenhouse Gas Emissions, etc. through a Supply Chain Ver. 3-3"
provided by the Ministry of the Environment and the Ministry of Economy, Trade and

72



NEC Corporation CDP SUZZEBNE R E 2023 2023 4 7 A 25 H ““ DP

DISCLOSURE INSIGHT ACTION

Industry, each sum is calculated. And 100% of procurement expenses are multiplied by
the average of the emission factors calculated from the above. All the procurement data
used is accounting data from the NEC Group.

-]

PR L
BldrEDH v | HIEW A

WMEEDOPEHECO2#HBE R L)
173,056

PEHBEFB I
FHAIC SN Tk

FTTAX—F LAY 2a—F z =t - A= R P B BT —F AV CHEAS
NI HEH ORI S
0

AL TZEn
After multiplying the expense data related to depreciation by the emission factor referred
by "Database on Emissions Intensities for Calculating Greenhouse Gas Emissions, etc.
through a Supply Chain Ver. 3-3" provided by the Ministry of the Environment and the
Ministry of Economy, Trade and Industry, each sum is calculated. All the expense data
used is accounting data from the NEC Group.

BEIB L XNV XF—EEERN (R 2—7 1 £ 2 IC&EhR)

AR T
BlEMEDH v | RIER A

WEEDOPFHECO2HME L)
53,163.77

PR ER R TIE
BREHZ E S e Tk

$TIL Y —E RN 2 —F =y S M bR T —F RO THES
ni-gEHEOHIE
100

AL T Zan
After multiplying the amount of energy consumed by the NEC Group by the emission
factor referred by the "LCA database IDEAv2" provided by the Japan Environmental
Management Association for Industry, and "Database on Emissions Intensities for
Calculating Greenhouse Gas Emissions, etc. through a Supply Chain Ver. 3-3" provided
by the Ministry of the Environment and the Ministry of Economy, Trade and Industry, we
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calculated the sum for each. The energy consumption data of the NEC Group is
collected and used to calculate this category emissions.

b omEIER L Ot

FHRSE
BdEMED b . REH A

WEEDOPEHECO2HBE V)
85,969.42

PEHEFE FIE
FHEEICE S\ FE
PRBHZ HS V- Rk
ST N S IRV = 2 S

FTTAX—F LAY 2a—F z =t - A= R P B BT —F AV CHEAS
NI HEH ORI S
34.8

AL T EEN
With respect to products shipped by the NEC Group, we use the ton-kilometer
calculation method to multiply the product-related weight with the distance shipped and
emission factor.
As for procurement logistics conducted by parties not in the NEC Group, for both
domestic and overseas calculations, we multiply by a value from established models
related to the weights and distances for product-related procurement and the emission
factor.
(1) Calculation of CO2 emissions related to transportation paid for by NEC or its
affiliates
We use the CO2 emissions data of transport companies for NEC.
Emission intensity is calculated based on the volume of NEC's CO2 emissions relative
to NEC's procurement-related costs, and the result is treated as the emission intensity
of the NEC Group.
CO2 emissions is then calculated by multiplying NEC Group's emission intensity with
the NEC Group's procurement-related costs.

(2) Calculation of CO2 emissions from procurement and transportation not paid for by
NEC or its affiliates

The total shipped weight at procurement is calculated based on information from NEC
Group’s material flow outlet (product weight, intermediate products, and weight of
waste).

Weight is divided into domestic and overseas calculations based on the domestic and
overseas sales ratio, and the weight of each is used to calculate CO2 emissions using
the ton-kilometer method.

For transport distance, we referred to the product-specific carbon footprint standards.
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The sum of 1 and 2 above is calculated.

BETRELEED

FHRSE
BdEMED b . REH A

WEEDOPEHECO2HBE V)
6,449.886

PR EF R TIE
BESEW) ORISR A O Fik

FTTAX—F LAY 2a—F z =t - A= R P B BT —F AV CHEAS
NI HEH ORI S
100

AL T EEN
The waste weight data from the NEC Group is multiplied by the emission factor referred
by "Database on Emissions Intensities for Calculating Greenhouse Gas Emissions, etc.
through a Supply Chain Ver. 3-3" provided by the Ministry of the Environment and the
Ministry of Economy, Trade and Industry.

g

FEAAR TR
Bt b REH A

WEEDOPEHECO2HME F V)
15,408.51

PR EFH R I
T — 5 FiE

Y54 —FHEINY) a—Fxz—r « X—rF—0bBETF— 22 ANVWTCHES
hicBEHEDRIE
0

AL TZEn
The travel expenses by various types of transportation used by NEC is multiplied by the
emission factor referred by “Database on Emissions Intensities for Calculating
Greenhouse Gas Emissions, etc. through a Supply Chain Ver. 3-3” provided by the
Ministry of the Environment and the Ministry of Economy, Trade and Industry, and then
the sums are calculated.

BRE OB
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PR L
BdEMED b . REH A

WEEDOPEHECO2HBE V)
3,950.005

PEHEFHR I
T — 4 i
AT S ik

BTG Y —F @GN a—Fz—y « R— " F—25BEF— X2 HANTHEX

hicPEHEDFIE
0

A LTZSn
The relationship between the CO2 emissions associated with commuting of the NEC
Group and business trip expenses is calculated, and regarding areas from which data
could not be collected, emissions calculated on the basis of the sales ratio are plugged
in, and the result is treated as the total emissions of the NEC Group.

ROV —2EE

PRI
BIEMED 1 | EE T
WEEDOPEHECO2HBE L)
1,624.337
PEHEHEHIE

ENZ ISV ik

B FFGA Y —F2INY a—Fz—r « X—= b+ F—0bBEF—2EANVTEHES
hi-gkHEDHIE
100

AL T EEN
The annual mileage or gasoline/diesel usage of the vehicles used by NEC's affiliated
companies are multiplied by the emission factors in the “Database on Emissions
Intensities for Calculating Greenhouse Gas Emissions, etc. through a Supply Chain Ver.
3-3” provided by the Ministry of the Environment and the Ministry of Economy, Trade
and Industry. CO2 emissions from IT equipment used in NEC group companies are
counted in Scope 2 and those from leased cars for business use in NEC's subsidiaries
are calculated in this category.

TR OEIER L U

PR
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BldEMED v . HIEW A

WMEEDOPEHECO2#HBE R L)
9.675

PEH EFH R G E
Sl e SRV SF
B FFGAX—FINY a—Fz=—r « X— hF—NLEBEF—FFFNTHEX

Ni-gEHEOEIE
0

AL TZEn
Product weight, shipment distance (using an established model), and emission factor
are multiplied to calculate by using the ton-kilometer method. For product weight, the
data of the NEC Group is used. For travel distance, the PCR values of mobile phones
used in Japan are used.

BRI DI T

AR L
BIEMED O | RIEF

WEEDOPHECO2HBE R V)
200.653

HEHEHE HE
FHEEIZ DSV Rk
BRBHZ EE S - Rk

Y54 —FHEINY a—Fxz—r « X— F—0bBETF— 2R ANWTCEHES
hicBEHEDRIE
0

AL T EEN
The emission factor per part sales is calculated from the part sales and energy
consumption volume of the NEC Group.
After multiplying the part sales of each corresponding affiliated company and Business
Unit by the emission factor, the sum is calculated.

RRoe s oA
AR B
RS O | BER L
WMEEDHHECO2HE )

2,758,485.232
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PEHEFHE T
TR T A

FFTA Y —R IR 2 —F ==t - S b BB —F RO THES
Nk ROFE
0

MALTLLEESW
The CO2 emissions during operations are calculated from the NEC Group hardware
product Life Cycle Assessment (LCA) data.
For NEC brand products, the environmental data of the NEC Group is used, and for
externally procured products, emissions calculated from the NEC Group's environmental
data and accounting data are plugged in, and the result is treated as the total emissions
of the NEC Group.

B 5 880 5 0D AR BERK T ALLTE

R L
BhdEMED b . R F A

WEEDOPHECO2HBE R V)
330.196

PEHBEFB I
P B T

FFIAY—F AT a—Fz—> « = b BT —F E AV THES
NicHE R OFA
0

AL T ZEn
We multiplied the gross weight of the hardware products produced by the NEC Group
by the emission factor referred by the “Database on Emissions Intensities for Calculating
Greenhouse Gas Emissions, etc. through a Supply Chain Ver. 3-3” provided by the
Ministry of the Environment and the Ministry of Economy, Trade and Industry.
For NEC brand products, the environmental data of the NEC Group is used, and for
externally procured products, emissions calculated from the NEC Group's environmental
data and accounting data are plugged in, and the result is treated as the total emissions
of the NEC Group.

THDO U —RAEE

Gt/
BN L, SR

WEEDOPEHECO2HBE V)
0
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P EFRE T
O, BARMICEEZ TS0
Calculation based on presence or absence of business activities
YV FI7AY—FEIN) a—Fz—V « "= F—2bB/ET—FEHANVTHES
hi-geHEDRIE
0

MALTLLEESW
We do not have a leasing company within our reporting boundary, therefore this
category is not relevant.

T7530F %A R

BTN
BESENEAR L, SR

WEEDOPEHECO2HBE L)
0

P EFH BRI
Z O, BERMICREZ LTSN
Calculation based on presence or absence of business activities
FFIFA X =AY a—F =« A= b F DB T —F Z AV TEHE S
h-HEHBEORIE
0
MALTLEZEIW

We do not conduct any franchise businesses, therefore this category is not relevant.
£~
PR
BlEEMEZ L, REW

WEEDOPEHECO2HBE L)
0

P EFHE G IE
Zoft, BAEMICEEZ2 LTS W
Calculation based on presence or absence of business activities

FTIAX—E RS a—F 2=t « A= M F =D BEF—F EAVTHES
NSRBI
0

FEALTLEEWN
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We do not have a capital financing company within our reporting boundary, therefore
this category is not relevant.

Z D (_EFE)

PR L

AL TS ZEWn

Z DA (T )

R L
BBIL TSN

C6.7
(C6.7) _BMLIRFBHEHIXBELICBIE T B EMERIREND D H D T H?

VAV
C6.10

(C6.10) HEFEDRa—7 1 & 2 pE&FRIEHEIC OV T, BLBEERTE LHZD O
CO2#E F BI CREMZHA L., BHOBFRCY XL 2 8MOFEMBELZTEALE
KR

JRBAAT HfiE
0.000000078

BESTFARaI—7 18I0 2 oAEDOELEMARIEHE, CO2#E )
258,488.2

BEOHR
7 LAEA A

BEOHRBAHT-Y ORE
3,313,018,000,000

FERALEZAa—7 2 DOffE
~—/ry NEUE

BIEED b DEALR
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27

A DHEI

Y APE::L
FAETFTE T 3L X — W OZAL

AL TIZE
At some manufacturing group companies, engagement with customers toward
decarbonization has progressed rapidly in FY2022.
For example, we have achieved 100% renewable energy in our production plants, and
have made progress in converting office buildings and data centers to renewable
energy.
As a result, the amount of renewable energy used was 2.5 times that of the previous
year, significantly exceeding the target.

C7. HFHEAR

C7.1

(C7.1) BHTiX, BEPDREVTRADOBEND R a—7 1P HBONFREZER L TWVE T2
EUR

C7.1a

(C7.1a) R a—7 1 EFHBONREBEEZRAIAOEEI LICEE L, HH Lo hBkiEB
LR (GWP) TN ZENDHBBFEA L TS SV,

GHG Ra—7 1HHE(CO2#HE FY) GWP &/

CO2 |20,525.08 IPCC %5 4 WA 5 E(AR4 — 100 4F-A)
S

QlJapan Ministry of the Environment, Law Concerning the Promotion of the Measures to Cope
with Global Warming, Superceded by Revision of the Act on Promotion of Global Warming
Countermeasures (2005 Amendment)

C7.2
(C7.2) A a—7 1 EHBEONRZ E/HIRATEXFICTERIZE L TS E &V,
E/Hul/ U —P a v Aa—7 1 PEHE(CO2#HE L)
HAR 20,362.676
ZA 37.714

L=k ZUF BT A LT v NEA EEEEE) 4.765
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74U 119.928
C7.3
(C7.3) Aa—7 1 HEHEDOWNER & LT, T OHUCEIEFIEE2R 5T ES HIVEEZ L TL
TEEWY,
R
TEEN
C/7.3a
(C7.3a) FEHMBID A = —7 1 2 FHRPFHEDOHNRER L T E S,
HEHRM Aa—7 1 HEHE(CO2 #H
kY)
Non-ferrous metal manufacturing industry 217.148
Electrical machinery, equipment manufacturing industry 4,246.132
Information and communication electronics equipment 12,313.892

manufacturing industry

Electronic component, device and electronic circuit manufacturing 1,283.79
industry

Information service industry 432.563
Other 2,031.555
C7.3c

(C7.3c) BEFEICR a—7 1 2RI EHBEONRZRL T EE W,

HEED Z2a—7 1 HEHE(CO2#E )

Production system 16,625.457

Non-production 3,899.624

C7.5

(C7.5) 2 a—7 2 e HEDWRZ E/HURATBR B THE L T 3V,
E/Hls Y — = > Ra—F2, mh—va il xa—F2 w—rby N

(CO2#E F V) (CO2#EH )

H s 208,728.516 206,592.256
Jl—h-T7UVTForBLOET 4 |33.312 33.312

AT RS EEEEE)

77 UA 31.607 31.607
KA 115.966 115.966
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%= 10.624 10.624
NI N I 7.6 7.6

ANRA 0 0

A4V T 56.558 56.558
N Y — 7.558 7.558
UM RE— 524.706 524.706
L= 7 119.839 119.839
T4V 11,696.051 11,696.051
N A 84.687 84.687
v RRTT 92.43 92.43
AN 1,184.176 1,184.176
B A 3,505.85 3,505.85
KE 1,082.153 1,082.153
TN 212.9 212.9
apL ey 150.7 150.7
AFa 50.6 50.6
TABrF 258.567 258.567
—a—Y—F R 39.122 39.122
FY 3.616 3.616

i E 6,805.393 6,805.393
wiE,. TE 4,239.603 4,239.603
B 15 15

M7 77 251.555 251.555
A=A NTUT 717.627 717.627
Fow—7 0 0
PUCTIET 73.063 73.063
AT 2 —F 0 0

C7.6

(C7.6) R a—7 2 £ FHRPEHEBEDOARD 5> DO ENEFTLATE 507" LT IEEWY,

£ = Sl
e
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C7.6a
(C7.6a) BEMBID A a—7 2 £HFRIFHEDOHNRERBEZE XS EI W,

Aa—F2 wvh—vay Ra—F2 ~<w—4 vk

HEXECO2#FE L) HEHECO2#HE M)
Non-ferrous metal manufacturing industry | 7,688.971 7,620.559
Electrical machinery, equipment 35,716.61 35,398.825
manufacturing industry
Information and communication electronics |85,704.999 84,942.447
equipment manufacturing industry
Information service industry 51,568.608 51,109.781
Electronic component, device and 34,990.725 34,679.398
electronic circuit manufacturing industry
Other 24,429.469 24,212.11
C7.6C

(C7.6c) FEFEBNCR a—7 2 2t FRIEHEOHREZBE XL I,
Aa—F2, uhr—v g yEECO2#H Ra—F2 w—Fv NEHECO2 #

By HEV)
Production 167,318.329 165,829.629
system
Non-production |72,781.054 72,133.491
Cr.7
(C7.7) EtLD CDP HEICEEN D FRALDPHET —F ORNRERTZ LIXTEE TN
AVAY-4
C7.9

(C7.9) MEEITB T AHEHERBR a—7F 1+2I3EL B L TED X 5 IZBbLE L
P2
N5

C7.9a

(C7.9a) HFEEHEB(R 2—F 1 & 2 DRF)DOERIOBRZAFE L., BH I LITAMEL
BLUTHHERED XL SIREMLIENPERL TS ZIN,
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PeED  $EH HEZFHALTLEZIN
E{(Co2 BE
BmEL) kD
B
A7) | 47,350 B> | 14.5 |Last year 47,350 tCO2e were reduced by a change in renewable
Ber % energy consumption, and our total S1 and S2 emissions in the
L previous year was324010 tCO2e, therefore we arrived at 14.5%
Wi 0 through(47,350/324010 )*100=14.5%.
2
Z Dt | 4,387 18/ 11.35 | Last year4,387 tCO2e werereduced by a change on our emissions
OHEH reduction activities, and our total S1 and S2 emissions in the
B previous year was 324,010 tCO2e, therefore we arrived at 1.35%
B through(4,387/324,010 )*100=1.35%.
&5 868 4 | 0.27 | Last year 868 tCO2e were reduced by our divestment, and our
x |iF total S1 and S2 emissions in the previous year was324010 tCO2e,
therefore we arrived at 0.34% through(868/324010 )100=0.27%.
B
N
HFER: | 6,747 18| 2.08 |Last year6,747 tCO2e were reduced by a change in our output,
DEAY, and our total S1 and S2 emissions in the previous year was
324010 tCO2e, therefore we arrived at 2.08%
through(6,747/324010 )100=2.08%.
ik
DERE

N7 16,170 B (1.9 Last year6,170 tCO2e were reduced by a change in boundary, and
2 our total S1 and S2 emissions in the previous year was 324010
(555 tCO2e, therefore we arrived at 10.9%

DIET through(6,170/324010 )100=1.9%.

WyERY
Mk
05
ft

FFE L
TV
|7

Z D,
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C7.9b

(C7.9b) C7.9 BL W C7.9a DHFHEEFEHEHEIX, v —Ya VEEDORXa—7 2 FHEE
HbLLikv—Fy MEEDODRI—F 2 HEED EH HITESNTVET?
~—7y M

C8.TRILFX—

C8.1

(C8.1) MEEDHEEIHD ) BTN =R NVF—FHHIZL D LD TLEMN?
0%i#E. 5%LLT

C8.2

(C8.2) BHEA L D= RN X —BIEEB 21T o 7o BIR L T ZE W,
BHPMEFRIIROTINF —BEFERBZEE Lh L 5 &R

LET,
IREDIHE (O BR <) =R
MEANFTITES LB OWE (130
BEANF 138G L-ROWE |30
BN E I35 LR R OWME | 1Tv
BN 721355 LB R | 1T

WA, B R, IR |E
KR
C8.2a

(C8.2a) BHD =X NF—HEBREGF(REHZER< )& MWh BAL THRE L TS IZE 0,
HRAE FAFUERXANX—E) FBEAEIIAF—H R-xVX—EEE

LOTXNVX—8 (B 2L AX—8 (B AL IEBFLEFRR)

AL : MWh) AL : MWh) MWh
PREFOW E (R | LHV (I |0 107,946.85 107,946.85
B ER<) | hrFsEL
&=
BN & 713 174,711.07 542,732.26 717,443.33
BLI=E O
TH#
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i YNES Y 0 966.91 966.91
5 LT= B H
%

WA FE 713 0 532.97 532.97
BLEARKD
TH#
YNl S 0 2,176.8 2,176.8
BLEZBED
THE
EELH5E S 5,360.61 5,360.61
B A e
FIL X — DY
#

BT R X 180,071.68 654,355.78 834,427.46
—HE =

C8.2b

(C8.2b) EtLDREHEE DB EFBIR L T IV,
BB ZOZRXNX—HBOEEBZITONE D

PERLTLESN

FED T DIREL O E & =4
BVERR D 7 OREL O W B =4
RRAERD -0 OB O E & EUA
WAL D 728 OBREL O B =N
SIS N IV el NI S P I e
DT DIREL D%

C8.2c

(C8.2c) BAEMTHE LBt O E(FENZ R ) 2 REIOEERIIZ MWh BAL TR LUE T,
FEEPTRE 2 A A= R

REE
LHV

FHARIC X - THE SN EREHEF(MWh)
0

BSID BFRERD T2 DIZTHE I BREHMWh)
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0

B BRREDT-OITIHE SN TBREH(MWh)
0

AR D BRFBEDIZDITHEE S W TREHMWh)
0

WHO B FREDTZDIZHE SN TBREH(MWh)
0

BEIVzFR N V2R — g rD-DIilEE SR EH(MWh)
0

aRx b

DDA A R

REE
LHV

KAREIC X o THE INTBREHEEH(MWh)
0

BESIDOBEBFRERD = DITHE S - BREH(MWh)
0

B HFREDTOIZHE SN ZBREH(MWh)
0

ERDBFEREDT-DITHE S IZRE(MWh)
0

WHD B RREDTZDIZHE SN TZBREH(MWh)
0

HRIV=F -« hY PR — g DD iEE SR (MWh)
0

Xk

T DMOFAF RREHEI A 1E. BAFREKSR)

REE
LHV

RARRIZ X o THE SN 2BEHE§H(MWh)
0
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BID BFERD T DITTHE S T REHMWh)
0

B BRREDT-OITIHE SN TBREH(MWh)
0

AR D BRFBEDIZDITHEE S W TREHMWh)
0

WHO B FREDTZDIZHE SNTBEH(MWh)
0

BRIz FR e« NPz RL— g DDl SR (MWh)
0

aRx b

AR

REE
LHV

KAREIC X o THE INTBREHEEH(MWh)
0

BEHDEFAERD - DITHE S =B EH(MWh)
0

B HFREDTOIZHE SN ZBEH(MWh)
0

ARDOBFEREDT-DITHE SIZRE(MWh)
0

BHD B FREDTZDITIHE S T-BREH(MWh)
0

HEaVzX+ N VxR —a rOEOIEE SR MWh)
0

aA b

A

REE
LHV

RARRIZ X o THE SN 2BEHE§H(MWh)
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0

BIDOBFAERDIZDIZHE S N7 EH(MWh)
0

D BFEREDT-DITTHE ST BB (MWh)
0

ARDBRREDT-DIZHE S NIZBREH(MWh)
0

WHO B FRED T DITHE S - REH(MWh)
0

HEaIV=XF+ NI VxR —a rOOIEE SR (MWh)
0

aAX b

RIRA A

REE
LHV

FHRRIZ X - TIHE SR EHEFH(MWh)
0

BIIDERERDTZOIZHE SN TZBREH(MWh)
0

B0 EHFREDT-DITHE I - BREHMWh)
0

HRDEFREDT-OIZHE SNTZBEH(MWh)
0

BHD B FREDTZDITIHE S T-BREH(MWh)
0

HRaYzX -« P VzRb—a DD iBE SREH(MWh)
0

aA b

Z DHOIEF LT (B 21T, FERTAR)

REE
LHV
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FERRIC &L o THE SN2 BRBHE#(MWh)
107,946.85

BHDOBFAERDIZOIZHE S N7 EH(MWh)
276.73

D BFEREDT-DITTHE ST BREH(MWh)
100.92

ARDBRREDT-DIZHE S NIZBREH(MWh)
103,071.51

BEID B RRED T DIZIHEE SN -RBHMWh)
4,497.68

HEaIV=F+ N VxR —a rOOIEE SR (MWh)
0

aRx b

HEBHE T

REE
LHV

RERRIC & o THE SN BREHEFH(MWh)
107,946.85

BIIDERERDTZOIZHE SN TZBREH(MWh)
276.73

B0 EHFREDT-DITHE I BREHMWh)
100.92

ERDOBFEREDT-DITHE SIZRE(MWh)
103,071.51

WHD B RREDTZDIZHE SN TZBREH(MWh)
4,497.68

HFEIVxzR -« PPz Rb— g VO-DIZEE SR (MWh)
0

Xk
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C8.2d

(C8.2d) BALMEEIZAER, HELIES., B, ZRBIOGMBICET M2 BE 2 <
7 EW,
BAERE HBRICX-oTHEIL BEFRZRAX ) MBRICL o THHBINSIFAW
(MWh) 54RE (MWh) b OWERE (MWh)  BBZFRAX—FEIODERE

(MWh)
& |8,349.06 5,443.63 8,266.04 5,360.6
7
#1 | 90.83 90.83 0 0
7% 195,856.51 |95,856.51 0 0
-
% | 7,825.97 7,825.97 0 0
C8.2¢

(C8.29) MEEIZRBIT IR = RN X —HBEEDE/MIBBIONRERL T EEW,

]/ 5k
AHA

BA LB/ OEEREMWh)
613,301.12

HFERE LB OHEEMWh)
5,443.63

ZOBEBAHMEEERIT. REL100 23 v AV FORARNETTH,

[AVAY-4

JEA LT, AR, MBAOHEEMWh)
3,676.67

HRAER LB, AR, MBEOHEEEWMWh)
103,773.3

TR = XX —RHBRBEMWh) BB E S ET]
726,194.72

Esfzih g
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HE

BA LB OWEEEWMWh)
15,431.73

HFERE LB OHEEMWh)
0

ZDEHMEEEX. RE1I00 23 v F AV FOBRAE T,

AVAY-¢

BALREE, AR, AEOHEEEMWh)
0

HRAER LB, AR, MBEOHEEEWMWh)
0

FERBI = R L F—REEBRMWh)[BEBIFHE SN ET]
15,431.73

]/ 035
5 A

BA LB OHEEEMWh)
7,949.77

HERE LB/ DHEEMW)
1,570.77

ZOBBHEEEIX. RE1I00 =2 v AV MOBRARTRTT I,

[AVAY-4

A LB, &R WBOHEEEMWh)
0

BERAR LR, &R, HEOHEEMWh)
0

B = R L F—REEBRMWh)[BEBIFE SN ET]
9,520.54

=]/ b5k
AR

A LB DOWEEEMWh)
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192.04
HFERE LB OHEEMWh)
0
ZDEBEBNHEEEIX, REL1I00 23 v b AV FORATRTTH,
AYVAY-¢
BALREE, AR, AEOHEEEMWh)
0
HEAER LB, &R, HEOHEEEMWh)
0
HERBI = XNV F—RIEEEMWh) [ BBHE S ET]
192.04
[/ He ek
74 0B
BA LB OHEEEMWh)
26,521.66
HERE LB/ DHEEMW)
0
ZDEHHEEEX, RELI00 23 v b AV FOBRARRTT I,
[AVAY-4
A LB, AR, BBOHEEEMWh)
0
BRAER LR, BR. HEOHEEEMWh)
0
HERB = XN X —RIEEBEMWh) [ EBFHE SN ET]
26,521.66
EsfR:ikin
N
BALESHDOWHEEWMWh)
2,685.21
HFERE LB DHEEEMWh)
0
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ZDEHMEEEX. RE1I00 23 v F AV FOBRAE TN,

AVAY-¢

BALRLE, AR, GEOHEEEMWh)
0

BEAR LB, &R, HEOHEEMWh)
0

FEMRBL T XL F—RREEEMWh)[EBHE SN E )
2,685.21

DISCLOSURE INSIGHT ACTION

N CDP

[/ HIsR
K

BA LB OHEEEMWh)
5,877.66

HEREL=E/DHEEEMW)
0

ZOBBHHEEEIX. RE1I00 =2 v AV NOBRARTRTT I,

AVAY-4

A LB, &R WBOHEEEMWh)
0

HRAR LB, &R, HBOHEEEMWh)
0

R R L X —RHEBMWh) BB RSN E T
5,877.66

=/ IR
TR F

A L7-EHOHEERMWh)
586.32

HEHRE LB OHEEMWh)
0

ZOENHEERIX. RE100 2 v F AV FORRARR T,
AYAY-4
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BALREE, AR, AEOHEEEMWh)
0

HFRAER LB, AR, MBOHEEEWMWh)
0

FERREL R L X — B B(MWh) B BIFE S E T
586.32

=] /5
TL—F TV TFTUBXOLT AN T v REE EE(EE)

BA LB OHEEEMWh)
784.14

HEREL=E/DHEEEMW)
0

ZOEHHEEERII. RE100 = I v M AV FOBRARER TT N,

AVAY-4

0

BERAR LR, &R, HEOHEEMWh)
0

FHERB = XN X —RIEEBEMWh) [ EBFHE SN ET]
784.14

]/ 35%
15T

BA LB DOWEEEWMWh)
128.25

HEHRE LB OHEEMWh)
0

ZDEAHERIX, RE100 2y b AV FOEBRSHRTI A
|A\AY-4

JEA LB, &R, WmBOHEEEMWh)
0
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BEAR LB, &R, HEOHEEMWh)
0

FEMRBL T XL F—REEREMWh)[EBHE SN E )
128.25

Esfj:iit g
A RRTT

BA LB OWEEEWMWh)
209.59

HEHE LB DOHEEMWh)
0

TDEBEAWEEEIT. RE100 23 v F A Y FOBRAHE T,

AVAY-¢

BALEE, AR, AROHEEEMWh)
0

HFRAER LB, AR, MBEOHEEEWMWh)
0

R R L X —RHEBMWh) BB RSN E T
209.59

Es e
A—=APTVT

BA LB DOHEEEWMWh)
1,627.27

HERE LB/ DHEEMW)
0

COBHMEBEEIZ, REI00 2 I v M AV FOBRARETT D,

AVAY-4

AL, AR, MBADOHEEEMWh)
0

HRAER LB, AR, MBEOHEEEWMWh)
0
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FERREL R L X — B B(MWh) B BIFE S E T
1,627.27

] /R
v

A LI-EHDOHEEEMWh)
34.59

HERE LB/ DHEEEMW)
0

ZDOBBHHEEEIX. RE1I00 =2 v AV MOBRARTRTT I,

AVAY-4

JEA LB, &R, MBDOHEEEMWh)
0

HBEAR LR, R, @EOHEEMWh)
0

FERBI = R L F—REEBRMWh)[BEBIFHE SN ET]
34.59

ESJh:ick:

=S u iV e

BA LB OHEEEMWh)
341.72

HERE LB/ DHEEMW)
0

TOBAWEEEIT. RE100 23 v F A Y FOBRAGE T,
VA2

JEA LB, &R, WmBOHEEEMWh)
0

HFEAR LB, AR, MBOHEEEWMWh)
0

FERBL T R L F —REEREMWh)[EBHE SN
341.72
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ES[kziikin
YT IET

BA LB OWEEEWMWh)
165.68

HFERE LB OHEEMWh)
0

ZDEHMEEEX. RE1I00 23 v F AV FOBRAE T,

AVAY-4

BALREE, AR, AROHEEEMWh)
0

HRAER LB, AR, MBOHEEWMWh)
0

FERRL T R L X —RHBRBEMWh) BB RSN E ]
165.68

/IR

U AR—L

BA LB DOHEEEMWh)
1,189.81

HEHE LB DOHEEMWh)
0

TOBAWEEEIT. RE100 23 v F A Y FOBRAGE T,

AVAY-4

A LB, &R WBOHEEEMWh)
0

HRAER LB, AR, MBEOHEEEWMWh)
0

R = R L F—REEBRMWh)[BEEFE SN ET]
1,189.81

ESfh:icki
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ATz —T

BA LB OWEEEWMWh)
17.67

HFERE LB OHEEMWh)
0

ZDEHMEEEX. RE1I00 23 v F AV FOBRAE T,

AVAY-¢

BALREE, AR, AEOHEEEMWh)
0

HRAER LB, AR, MBEOHEEEWMWh)
0

FERBI = R L F—REEBRMWh)[BEBIFHE SN ET]
17.67

[ /e dg

ARA v

BA LB OHEEEMWh)
60.68

HERE LB/ DHEEMW)
0

ZOBBHEEEIX. RE1I00 =2 v AV MOBRARTRTT I,

[AVAY-4

A LB, &R WBOHEEEMWh)
0

BERAR LR, &R, HEOHEEMWh)
0

B = R L F—REEBRMWh)[BEBIFE SN ET]
60.68

=]/ H gk
E=RCCN M S|

A LB DOWEEEMWh)
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9,613.61

HFERE LB OHEEMWh)
0

ZDEHMEEEX. RE1I00 23 v F AV FOBRAE T,

AVAY-¢

BALREE, AR, AEOHEEEMWh)
0

HFRAER LB, AR, MBOHEEEWMWh)
0

FERRL T R L X —REBRBEMWh) BB RS E ]
9,613.61

]/ gk
7

BA LB OHEEEMWh)
8.2

HERE LB/ DHEEMW)
0

ZOBBHEEEIX. RE1I00 =2 v AV MOBRARTRTT I,

[AVAY-4

A LB, &R WBOHEEEMWh)
0

BRAER LR, BR. HEOHEEEMWh)
0

FERBE T XL X —REEBEMWh)[EBHE SN E )
8.2

[/ 3%
FA

BALESHDOWHEEWMWh)
1,045.75

HFERE LB DHEEEMWh)
0
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ZDEHMEEEX. RE1I00 23 v F AV FOBRAE TN,

AVAY-¢

BALRLE, AR, GEOHEEEMWh)
0

BEAR LB, &R, HEOHEEMWh)
0

FEMRBL T XL F—RREEEMWh)[EBHE SN E )
1,045.75

[ /e dg

BA LB OHEEEMWh)
88.71

HEREL=E/DHEEEMW)
0

ZOBBHHEEEIX. RE1I00 =2 v AV NOBRARTRTT I,

AVAY-4

A LB, &R WBOHEEEMWh)
0

HRAR LB, &R, HBOHEEEMWh)
0

BT R L F—RIEHERBEMWh)[BEERFIE SN ET]
88.71

/IR

INCTTY —

A L7-EHOHEERMWh)
17.14

HEHRE LB OHEEMWh)
0

ZOENHEERIX. RE100 2 v F AV FORRARR T,
AYAY-4

102



A
NEC Corporation CDP SU&ZEBh & & 2023 2023 4 7 § 25 B AL b CDP

DISCLOSURE INSIGHT ACTION

BALREE, AR, AEOHEEEMWh)
0

HFRAER LB, AR, MBOHEEEWMWh)
0

FERREL R L X — B B(MWh) B BIFE S E T
17.14

/3%

7TV

BA LB OHEEEMWh)
482.77

HEREL=E/DHEEEMW)
0

ZOEHHEEERII. RE100 = I v M AV FOBRARER TT N,

AVAY-4

0

BERAR LR, &R, HEOHEEMWh)
0

FHERB = XN X —RIEEBEMWh) [ EBFHE SN ET]
482.77

ESJh:ick:

7T A

BA LB DOWEEEWMWh)
71.67

HEHRE LB OHEEMWh)
0

ZDEAHERIX, RE100 2y b AV FOEBRSHRTI A
|A\AY-4

JEA LB, &R, WmBOHEEEMWh)
0
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BEAR LB, &R, HEOHEEMWh)

0

P XN F—RIEEEMWh) [ BBFHE SN ET]
71.67

/1388
NI N Y%

BA LB OWEEEWMWh)
22.66

HEHE LB DOHEEMWh)
0

TDEBEAWEEEIT. RE100 23 v F A Y FOBRAHE T,
Y24

A LR, AR, WBRDOHEEMWh)
0

HFRAER LB, AR, MBEOHEEEWMWh)
0

ERBI = XNV —REBEEMWh) [ BEBFHE SN ET]
22.66

Esf:ip g
~ L=

A LB HDOHEEEMWh)
271.74

HERE LB/ DHEEMW)
0

CDEHHEEERIX. RE100 23 v b AV FOBRAR T,
AVAY-

AL, AR, MBADOHEEEMWh)
0

HRAER LB, AR, MBEOHEEEWMWh)
0
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FERREL R L X — B B(MWh) B BIFE S E T
271.74

=] /i35,
E7r7Uh

A LI-EHDOHEEEMWh)
570.42

HERE LB/ DHEEEMW)
0

ZDOBBHHEEEIX. RE1I00 =2 v AV MOBRARTRTT I,

AVAY-4

JEA LB, &R, MBDOHEEEMWh)
0

HBEAR LR, R, @EOHEEMWh)
0

FERBI = R L F—REEBRMWh)[BEBIFHE SN ET]
570.42

/IR
AF o

BA LB OHEEEMWh)
114.74

HERE LB/ DHEEMW)
0

TOBAWEEEIT. RE100 23 v F A Y FOBRAGE T,
VA2

JEA LB, &R, WmBOHEEEMWh)
0

HFEAR LB, AR, MBOHEEEWMWh)
0

FERBL T R L F —REEREMWh)[EBHE SN
114.74
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[/t e

[\

BA LB OWEEEWMWh)
24.09

HFERE LB OHEEMWh)
0

ZDEHMEEEX. RE1I00 23 v F AV FOBRAE T,
NS

BALREE, AR, AROHEEEMWh)
0

HRAER LB, AR, MBOHEEWMWh)
0

FERRL T R L X —RHBRBEMWh) BB RSN E ]
24.09

/IR

Fow—7

BA LB DOHEEEMWh)
28,006.93

HEHE LB DOHEEMWh)
0

TOBAWEEEIT. RE100 23 v F A Y FOBRAGE T,

AVAY-4

A LB, &R WBOHEEEMWh)
0

HRAER LB, AR, MBEOHEEEWMWh)
0

R = R L F—REEBRMWh)[BEEFE SN ET]
28,006.93
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C8.2h

(C8.2h)
7ZEW,

WEFITBT 2 BHEDOBATREENBAICOVT, AR BERNCRE R

<

WA L-EBAFREENZEE L EH/HIR

H A
AR ITIE

BV T T4 ¥ — L ONRBHERK(INES Y — 2 E))
HATREE BT O

K138 (FE FERE /)R HT)

WEEICBIR LU-RESFELZEC CHE SNW-BALTEEE /1 (MWh)
30,991.89

7 v ¥ 7 GBBRFiE
S

JE U7 A FIRERE /) DL 2E (38 5E) i oD [E /it 5
H A

REMRDOEELREDH DI RNV Y T OEZRETEETI,
EA

FEMR OELFRBEB AT, RYOFEEEEEITY D) »7DORA)
1925

BAWVEIILE—IBEOE T —D(F bbb, ARAE)
2022 4

ks FECBA dn e
2019

JEALICBATREN LEE LBMK, BERNRT )V
BINAEZ L L

Xk

FEA LT-HARRE ) 2 iHE U7 E/HR
H A
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ST ik
TRLF — BHEREINC & o TEMT BT RLN S DT 7 4 /v MR O AL A REHE /)
HARRE B OEER

BAERREENI v 7 A, BARNICEEALZEW
100% renewable energy, but percentages by type have not been determined.

WEEITBIR URZE 28 C CEE SN -HATTEEE 1 (MWh)
18,183.72

7 v & 7 GEHR)FiE
S

JE U7 A FIRERE /) D i 2E (38 °E) it oD [E /it 5k
H A

REMRDOEELRGEDH DI NI Y T OEEZRETE LTI

AVAY-4

FRERR OERFIREBI AT, ROOHEEEREIIY bV 7D RM)

BAMRERI IV —/BHEOE VT —I(FT bbb, £RE)
2022 &

ks FECBA dn e
2022

WA LELARREH LEHLZEBMY., BEMNRTL
BIMBEZ L7 L

aRxAr b

WA L-EALARENZHE L E/HR

H A
REFIE
B EHEDITE T 2B DA A R PPA)
BAVRBE BN ORELR
N
WEFRICBIR LU EFEFEZEB U CHE SN-BAEFEE /1 (MWh)
1,397.41
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7 v & 7 GEHR)FiE
S

JEA U7 A FIRETE /) D E (3875 ML D =/ Hitsk
A

REMR OBEEEABH HVITY XU Y T OEEZRETEE T,

[AVAY-4

FEMR OEEFMBEB AT, RYOMEEEEZITY bV 7D RM)

BAMRERI ALV —/BHEOE VT —(FT bbb, £RE)
2022 4

fiAa FEL B R4
2021

BAL-BARREEN L EE LB, BERNZRT )L
BIMEET 72 L

aAX b

WA L-EALARENZHE L E/HR

H A
AREITIE

BNV T T4 ¥ — L OMRBARII(INES Y — )
HA TR ) BT DR

BAFREENI v 7 A, BEICBEALSESN
100% renewable energy, but percentages by type have not been determined.

WMERITBR URESELE U CEER SN BATTREE /1 (MWh)
2,142.01

b v & 7B FiE
B35

JEA U7 4 FIRETE /) D Ji2E (38 7E)) Mt oD [E] / Hitsk
F A

REWRHROBERIEDH D VLI RNV Y VT OEZRETEE T

AVAY-4
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REBERROEGHBEBI 21X, RYIOFEEELREZIZY b U V7D EM)

BAWEIILEF—IBHEOE LT —OF bbb, ARLE)
2022 4F

HhHs FRLBR AR
2021

WA L-BARREES LEHELZBMNA, BRI
BINMABEZ7 L7 L

aRx b

A LBAFRRENZEE LT E/ /iR
H A

T IE
BNV T T A v — Lo/ fiGixhie sV —E0)

HAERTRERE /AT O
Hi A

WEEITBIR LZRZEF 28 C CEE S =HF4ATHEE /1 (MWh)
81,671.22

7 v F 7 GBEFFiE
S

BEA U7 A TR /) D JRPE (36 1E) Hh D [E] /st
A

REMRDOEELREDH DI NV Y T OEZRETEETI

|A1AY-¢

FEmMRDOETRBEBI AT, BYOBEEEREIXY b 7 DHEA)

BAWEIILE—IBEOE LT —D(F bbb, ARE)
2022 4

ks FECBA AR4E
2022

JEALICBARREN LEE LICBNK, BERNRT L
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BINAEZ 72 L

b= 3 SV

WA L-EAFRENZHEE L EHHIR
HAR

RETTIE

TNV T T4 ¥ — & OINTEHIAI(ITE S ) — 2 T )))
P AP RETE ) BeAfT O REAR

ENT B

WEEITBR UZRZEFEZ2E C CEHE SN HFATTREE 1 (MWh)
4,843.48

+Z v %7 (BB FiE
2K

JE U7 A FIRERE /) DL 2E (38 5E) i oD [E /it 5
H A

REMHROBEEREDH D VNI I RV Y VT OEZRETEETI

[AVAY-4

FEMR OELFRBEB AT, RYOEEEEEITY D) »7DORA)

BAWVEIILE—IBEOE T —D(F bbb, ARAE)
2022 4

ffa FEL B tR4E
2021

A LZHARREENEEELLEBMM, BEHNZRT )L
BIMBEEZ L7 L

aA b

WA L-BAERENZEE LT E/HiR
p/NES|

HESIE
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BNV T T A ¥ — Lo/ fiGi(hie sV —E7)

HAETRER /BT DR
KEk

WEFITBR LIRS ELE U CHE SN BATTREE I (MWh)
3,423.8

k7 v & 7B FiE
B

A LT-HBAVERE ) OJFE (R E) o = ik
KE

REMRDOEELRGEDH DI NI Y T OEEZRETE LTI

AVAY-4

FEEMER DOEEBIRE (B 21T, RAOEEERE 213V b Y v 7D B

BAMREI ALV —/BHEOE VT —I(FT bbb, £RE)
2022 &

Hta FELBR tndE
2020

WA LELARREH LEHLZEBMY., BEMNRTL
BME 77 L

aRx b

JEA L7 BATTREE ) 2 1H % U - E/Higk
JL—h TV T UBIOCIT A VT v FEG EE(GEE)
I
Zofh, BEMIZEEZESN
Green electricity products purchased via 3rd party owner (Landlord)
BATTRRE B OREE
BAEREENI v 7 A, BARNICEEALZEWD

100% renewable energy, but percentages by type have not been determined.

WEEITBIR URZEF L8 C CEE SR =HFATHEE /1(MWh)
708.6

7 v &7 (B FiE
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R
B

JEA U 7= T Re R 7 O JFURE (36 ) oD [E)/ Hhigk
Tl—b - TYTFUBEOILT A VT v KA E E (L)
FEEEROEERBDLVNLY RT Y T OEERETEE T,

[AVAY-4

FEMR OEEFRBEB AT, RYOMEEEEITY bV 7D RA)

BATFREIILVF—BHEOE T —I (bbb, £RE)
2022 &

Hta FELBR tndE
2022

WA L-HATRES CEHELZBMA, BEMRTL
BINBET L7 L

aAX b

A L-BAFRRENZHEE LT E/ /iR

B4
AREITIE

BNV T T4 ¥ — L OPMREARRKI(INIES Y — B )
HA AT RE R ) BT DR

KT FEFE(GEFERE S HA)

WMERITBR URESELE U CEER SN BATTREE /1 (MWh)
0.58

+Z v %7 (BB FiE
LK)

JEA U7 4 FIRETE /) D Ji2E (38 7E)) Mt oD [E] / Hitsk
B H

HEBROELREDH D VNI NV Y U TOEZRETSE T

AVAY-4

FREMR OELBFRBEBZIT. RYOEEEEEITY DY 7DRA)
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BATFREIILVF—BHEOE T —I ([ Rbb, £RE)
2022 £

ke FEC B ARAE
2022

JEA L7-BAETRES & B LB, BENRT L
BMBEEZT 7L

b= 3 SV

WA L-BARRRENZHEE L E/HiR
A '7:1:‘—7“/
TES
BNV T T4 ¥ — L O/NFEMEERN(CNES U — 2 E )

FA TR BT DR
KI5 B (FE A RES) A H)

WEEITBR UZRZEF 2B C CEHE SN EATTREE 1 (MWh)
17.67

+Z v %7 (BB FiE
LK)
BEA U7 A TR /) D JRPE (36 1E) Hh D [E] /st

AV x—T

REMHROBEEREDH D VNI RV Y T OEZRETEETI

AVAY-4

FEMR OELFRBEB AT, RYOFEEEEEITY D) »7DORA)

BATVREIXLF—IBHEOEL LT —O(F bbb, ARLE)
2022 4

Hh#e FELBRAGAE
2020

WA L-BARREN LEHE LB, BRIV
BIMAEZ L7 L

aA b
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The region of origin is Europe, and the same country as the region of consumption was
selected as an option.

WA L-EBAFREENZEE L EH/HIR

AL
TR IE

BT T4 ¥ — & D/NEMHGR(NE S ) — D)
BAFREAEROESR

BAEEENI v 7 A, BANICEEALSZED

WEEICBIR LU-RESFELZEC CHE SNW-BALTEEE /1 (MWh)
60.68

sZ v X7 GEBNFE
5

A U= EA T BEE S O EE (R E) LoD [E /s
ANRA

REMROEGHBH D WVIXY RTU Y VT DELRETE I T,

AVAY-¢

FEMR OELFRBEB AT, RYOFEEEEEITY D) 7O RA)

BAWVEIILE—IBHEOE T —J(F bbb, ARAE)
2022 4

HEAS BB LAEE
2021

A L-BARRES LEHERLZBME, BEMRTL
BME 77 L

= IV

The region of origin is Europe, and the same country as the region of consumption was
selected as an option.

FEA LT-HARRE ) 2 iHE U7 E/HR
FA

BNV T 74 ¥ — L OMRPAFRKI (NS Y — B )
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BATREHEMOREE
BAEMEENI v 7 A, BAMICEBEZLS TSN
100% renewable energy, but percentages by type have not been determined.

WMEFEITER UGB @ U CEE S EA RS 1(MWh)
782.79

k7 v & 7B FiE
B

A LT-FBAVERE ) OJFE (FE) o = ik
KA

REWHROBEGRIEH D2 WVIXY AT Y VI DEZRETE I,

AVAY-¢

FEEMER DOEEBIRE (B 21T, RAOEEERE 13V b Y v 7D B

BAMRERI IV —/BHEOE VT —I(FT bbb, £RE)
2022 &

Hta FELBR tndE
2019

A L-BARRES LEHERLZBME, BEMRTL
BME FETZ7 7L
aRX b

Solar, wind, biomass, hydropower.The region of origin is Europe, and the same country
as the region of consumption was selected as an option.

A L-BAFREN ZHE L EH/Hik
I NI

AR I
BNV T 74 ¥ — L OMRPAFRKI(INIES Y — )
HA FTRERE T BT OREER

BAMRENI v 7 A, BAEMICBEALSZSN
100% renewable energy, but percentages by type have not been determined.

WEEITBIR URZEFEEZE C CEE SR -HF4ATREE /1(MWh)
5.42

7 v &7 (B FiE
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R
B

A LT-HBAVERE S OJFE (R E) o = ik
NI N v

REERDOEELRGLEDH DI NI Y T OELZRETEETIN

[AVAY-4

FEMR OEEFRBEB AT, RYOMEEEEITY bV 7D RA)

BATFREIILVF—BHEOE T —I (bbb, £RE)
2022 &

Hta FELBR tndE
2021

WA L-HATRES CEHELZBMA, BEMRTL
BINBET L7 L
Xk

Wind power, biomass, hydro power. The region of origin is Europe, and the same
country as the consumption region was selected as an option.

A L-BAFRRENZHEE LT E/ /iR
T~w—7
REFIE
H & EES iz kL X — @M (EACS) D

HAE AR B OER
J&F)

WMEEISRIR U RERF B2 8 U CHEE S -BAREE 1(MWh)
28,006.93

A At El eSS
GO (Guarantee of Origin)

JEA U7 4 FIRETE /) D Ji2E (38 7E)) Mt oD [E] / Hitsk

T~ —7

SRR OWEIIED B\ <D U o 7 DEERETEET,
(E

FEFEMER OEEFIGE (B 21, ROIOWEEGRELIZ) b 7D BEMN)
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2008

BAWEIILEF—/BHEOEL LT —OF bbb, ARLE)
2022 4

ke FEC B ARAE
2022

JEA L7-BAETRES & B LGB, BENRT L
BMBEEZT 7L

a Ak
The region of origin is Europe, and the same country as the consumption region was
selected as an option.

C8.2i

(C8.2i) MEFFITRIT 2 EHDERFER, KK, BLUOMBAOEA © E/HIFHI 2 &
AL TEEW,

T RVF—HK

KRR BT DR

THE SRR RE, KRR, T i3mB(Mwh)
IR b

C8.2j

(C8.2)) MERICTKIT HEHOHFAEFRBENDOREIZOWVWT, E/MHUIKENZ BARIZBE 2 <
TEEW,

F&7B L 7= [E /iR
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ZA

HAETRER /BT DR
KEk

RFEERRSI(MW)
1.4

WEEICZ DR TRESNT-BATREE I ORFEEEMWh)
1,570.77

WEFEIZZ OMEER D b BENEE L= FEA W REE I (MWh)
1,570.77

Z DRBITH L TRIT SN RN F— BN

AVAY-¢

TR — BRI E ORISR

aRx b

B LT E/ sk
H A

BB OEER
KBt

X FERE T1(MW)
9

WEFICZOMR CREINT-BETREES ORI EEMWh)
6,695.27

WEEIT Z OREFR D b B HE L B4 FTREE /1 (MWh)
3,789.84

Z DREICH L TRIT SN 3 L X — B
NS

TRV X — R ERE A E O

aA b
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C8.2k

(C8.2k) BtLDFAFIREE HIHEEIE A, BT ZEMIRORRHICH - REEL b

TebFTZ LT L TEDL S ICEBYEIXMENICEMT 200 %2HA L T EEN,
NEC has set a target to reduce CO-. emissions from its entire supply chain to net zero by 2040
and is actively expanding the utilization of renewable energy. As a result, the use of renewable
energy within the NEC Group has increased by a factor of 2.5 between 2021 and 2022. As part
of these initiatives, the surplus electricity produced at the Abiko Plant, which houses numerous
solar power facilities, is being transmitted through the power transmission network to supply the
company's headquarters building in Tokyo.
Furthermore, NEC is expanding its resource aggregation service to promote the utilization of
renewable energy, including power transmission, and is thereby contributing to the expansion
of renewable energy utilization in society as a whole.
Through these initiatives, NEC is contributing both directly and indirectly to enhance the
capacity of the power transmission network.

C8.2l
(C8.2I) HEFIC LI A TREN OB LTI L b OBBEICER LE Lz,

FHATRERRZEORE

71 W, BARAMERSET D e E OO [E /U T

C8.2m
(C8.2m) MEFICELNEE L= BAVFRRE S/ OFZEICRT 5 B/HREAR OfEL BN
WCBEZLLEEW,

E/HuR BN L EMRAN CEATRENZRET 2 OE/HMUIRN CEE L 7 BEEEO BB 2

% DR HEEER >~ H FEALTLEEW
HA SR O FT RE it A k42 The cost of sourcing renewable electricity is
high.

T~ | BERTREE ) OIESN e ik B E The cost of sourcing renewable energy
— 7 certificate is high.

> (=T &)
CO.:ENNFEHR
C9o.1

(C9.1) BftOFRICHEN H 5., BMOKIGEEENEEELZTZALET,
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C10.%REE
C10.1
(C10.1) 5 L-gEH EITHT 2 RREEMREEDOR ZEIZ L TS EE WY,

RFE/MRAER I
Za—71 2 = F AR R IE & i
Aa—F mlr— g VM ik~ — o L) o = R E MR AR & FE e
2a—7 3 5 = B WM RE & S i P
C10.1a

(C10.1a) A a2 —7 1 HEHEITH U CTEM L RIEMREDFEMETTAL, TAHD AT — |k
AV NERMALET,

BEEMRED EME T A 7 v
ELEO T vt A

BEFITB T D RAE/MREERR DL
SERK

BREE/MRFE DT
PR B PR FIE

FAEZ AT

[BJ [C10.1a scopel,2] 4612-1_Verification Report for NEC(S1S2&c.)v1.pdf

~—
Pages 1,2 and 3

BEE 4 % K%
1S014064-3

BEE S iz REPEHEDOEIE (%)
100

C10.1b

(C10.1b) R =—7 2 PEH BT L TITON T RFEMRFEOFEM Z A L, BEET 28HEES
WAL LTLEZE,
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54EH | ZFofl, EARH) | 1S014064- | The “Scope 3 Calculation Report" has been verified and
% EiE IIB&x<<rx |3 validated by Japan Quality Assurance Organization (JQA)
to ensure that the Scope 3 GHG emissions in the report

VY
was correctly measured and calculated in accordance with
coz the “S 3 calculation in NEC.”
SrTEEETS e “Scope 3 calculation in .
(Scope 3)
C6.4EH | F o, EAkfH |1S0O14064- | CO2 emissions, including from purchased electricity and
Br— |lep&zrs |3 energy consumption, have been verified and validated by
P W Japan Quality Assurance Organization (JQA).
CO2
emissions
C8. T % | = x/L¥—iH% |1SO14064- | Our consumption of electric power and other energy
AE— | B 3 sources is verified and certified by the Japan Quality

Assurance Organization (JQA).

C8.—x | =, EfRHy |ISAE3000 | The amount of renewable energy used is verified and

LE— [IIBEIL certified by the Japan Quality Assurance Organization
W (JQA).
Renewable

energy usage
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Fuchu Plant in Tokyo

Cl1l.1d
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NEC is working to fulfil its greenhouse gas emissions reduction obligations set under the
Tokyo Metropolitan Ordinance on Environmental Preservation through the following: engaging
in energy conservation activities such as systematically introducing highly efficient equipment
and improving equipment operation methods; implementing power saving measures; and
expanding the use of renewable energy.

[Case study: Fuchu Plant]
Situation: NEC’s Fuchu Plant is obligated to reduce greenhouse gas emissions (Tokyo CaT)
under the Tokyo Metropolitan Ordinance on Environmental Preservation.

Task: Under the ordinance, the Fuchu Plant is required to reduce CO2 emissions by 25%
compared to FY2010/2011 levels by FY2024/2025. If this goal cannot be attained, credits will
have to be purchased through the Tokyo Greenhouse Gas Emission Trading System.

Action: NEC is working to achieve its goal by engaging in energy conservation activities such
as systematically introducing highly efficient equipment and improving equipment operation
methods, implementing power saving measures, and conducting regular energy patrols within
the Fuchu Plant to investigate whether there are any areas where further energy savings could

125



NEC Corporation CDP SRZEENERIE 2023 2023 4 7 A 25 B ““ DP

DISCLOSURE INSIGHT ACTION

be made. We are also promoting efforts to reduce CO2 emissions through the use of
renewable energy.

In FY2021/2022, NEC converted to LED lights and upgraded air-conditioning equipment,
reducing annual CO2 emissions by approximately 120 tons.

Result: In FY2021/2022, our actual emissions were 33,899 tons compared to the Tokyo CaT
guota of 35,808 tons/year on average and we fulfilled our obligation to reduce emissions for the
year.

NEC expects to achieve the target in the third plan period (FY2020/2021 to FY2024/2025) while
continuing to promote activities to reduce greenhouse gas emissions; we therefore do not
anticipate the need to offset emissions through the purchase of carbon credits.
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We integrate an internal carbon pricing mechanism in our expenditure evaluation
for facility upgrades that include energy-efficient solutions.

RO ZEA~D 2 I v b A 2 FRRBEBATRHE O ETICHEREMAER LD L I
HERRLZEpEBA LTI ZSW
An internal carbon price was established and its impact was evaluated and incorporated
in the calculation of the payback period for investments, which has made it easier to
invest in replacing equipment with energy-efficient alternatives.
Specifically, at the Fuchu Plant, which is covered under the Tokyo Cap-and-Trade (CaT)
program, 3,700 lights were converted to LED.
The decision to upgrade the equipment was based on the ability to realize cost savings
of approximately 6 million yen per year and to reduce CO2 emissions by approximately
120 tons per year.
Taking carbon pricing into account has stimulated progress in upgrading to energy-
saving equipment at the Fuchu Plant. In FY2022, our actual emissions at the Fuchu
Plant were 33,899 tons compared to the Tokyo CaT quota of 35,808 tons/year on
average and we expect to fulfill our obligation to reduce emissions for the year.
By utilizing internal carbon pricing to calculate the benefits of CO2 reduction and making
investment decisions based on these calculations, we made advancements in investing
in energy-saving equipment and solar power generation facilities. This approach
enabled us to achieve CO2 reductions aligned with our climate commitments (SBT) and
climate transition plan.
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Our engagement targets are the key suppliers (1,081 suppliers) that account for 64% of
our total procurement expenditure. We are initially focusing on these suppliers as they
have a significant impact on our company and are more likely to drive behavioral
changes, thereby enabling us to achieve faster CO2 reduction.
Among the important suppliers (1,081 companies), about 200 strategic suppliers of the
NEC Group are included.
Strategic suppliers collectively refer to important suppliers for each product type and
suppliers of rare parts that have a large procurement amount.
As a prerequisite of initiatives, we revised the Guidelines for Responsible Business
Conduct in Supply Chains in 2022 November and specified a five-step approach
towards carbon neutrality as requirements for suppliers and reiterated our request for
them to implement climate change measures and reduce CO2 emissions in accordance
with the Guidelines. The fives steps are as follows:
Step 1: Formulate a reduction policy
Step 2: Visualize CO2 emissions (Scope 1, 2, 3)
Step 3: Set a reduction target (SBT or equivalent level)
Step 4: Implement reduction activities
Step 5: Achieve the reduction target set in Step 3
Based on this, in 2022, NEC conducted its own sustainability survey targeting the
aforementioned key suppliers to understand the actual status of their activities in
response to our requests related to climate change.
In addition to this survey, NEC utilized the CDP Supply Chain Program, in which it has
been participating since 2019, and conducted a questionnaire targeting 68 companies,
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primarily hardware suppliers with potentially significant CO2 emissions in 2022. Through
this, we are confirming the progress of suppliers in taking steps to reduce CO2
emissions, as well as their utilization of renewable energy, identification of climate
change impacts and risks, and implementation of internal carbon pricing. Additionally,
we are engaging in collaborative efforts.

R DFHE 2 &le, ==V A D
Our success is determined by surpassing the previous year's completion rate of
suppliers for Step 1: Formulate a reduction policy and Step 2: Visualize CO2 emissions
(Scope 1, 2, 3). The denominator represents the total number of companies that
responded to NEC Group's sustainability questionnaire.
In terms of actual achievements in 2022, 38% completed Step 1 and 32% completed
Step 2, and we successfully achieved our target by surpassing the previous year's
figures of Step 1: 30% and Step 2: 24%. To further increase these percentages, we
organize explanatory meetings for target suppliers on formulating CO2 reduction
policies and calculating emissions, and we have developed simple visualization tools to
support suppliers’ activities. NEC incentivizes suppliers who excel in addressing climate
change, including Steps 1 and 2, by considering factors such as quality, cost, delivery
time, and the benefits NEC derives from their environmental initiatives. Every year
through a quantitative evaluation of supplier responses to our written survey and the
CDP Supply Chain Program questionnaire, NEC selected seven suppliers from various
regions, including Japan, North America, Europe, Southeast Asia, China, and others,
representing six sectors, encompassing hardware manufacturing, software
development, construction, and maintenance. The supplier who demonstrated the most
outstanding activities in contributing to NEC's business from an environmental
perspective, with particular focus on climate change, was awarded the Sustainability
Award by our CEO at the annual NEC Strategic Supply Chain Partners Meeting. The
award recipient achieved a 20% improvement in power efficiency for NEC's products
and manufactured them in a 100% renewable energy-powered factory. This resulted in
reduced Scope 3 Category 1 emissions for NEC and enhanced energy efficiency of our
products. With regard to the target suppliers for the written survey, we conducted every
year a climate change response briefing that covered the policies and KPIs for NEC'’s
initiatives in decarbonization, which is one of the materiality objectives set in NEC’s Mid-
term Management Plan 2025, as well as our climate action plan. Furthermore, the
Procurement Director conveyed our intention to give priority to suppliers who showcase
exemplary efforts in responding to climate change, thereby establishing clear incentives.
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At NEC, we have a certification system called NEC Eco Symbol and NEC Eco Symbol
Star to recognize products and services with outstanding environmental performance
compared to other companies. We actively promote Eco Appeal Proposals (proposals
with eco-related appeal) that effectively communicate the performance of these certified
offerings to customers.

The certification criteria focus on elements related to climate change adaptation and
mitigation.

The target customers for the Eco Appeal Proposals are medium to large-scale
organizations such as corporations and local governments.

These customers were selected because NEC's sales representatives can directly
engage in dialogue with them, showcasing the benefits of energy-saving products and
services. This can lead to the adoption of NEC's products and directly influence the
reduction of customers' CO2 emissions.

Having dedicated over a decade to these proposals, NEC assumes that we have
engaged with each of our corporate and local government customers at least once
through the Eco Appeal Proposal.

In the past year, NEC has reinforced its engagement strategy, focusing on enhancing
customer engagement, by introducing decarbonization solutions provided by the NEC
Group, specifically tailored for corporations and local governments.

R DOFHEIZ BT, =7 —T A FORE

Our success is determined on our ability to reduce CO2 emissions (Scope 3 Category
11) resulting from the use of the products we sell, aligning with our Scope 3 science-
based targets (SBTSs).

The target is to reduce greenhouse gas emissions by 33% from FY2017/2018 to
FY2030/2031.

To achieve this goal, we strive to develop Eco Symbol Star products with lower CO2
emissions during use, and to improve the sales ratio through customer engagement via
Eco Appeal Proposals, which involve promoting Eco Symbol Star products.

We monitor the number of such proposals each year. Specifically, we consider that
approximately 10% of our proposals each year should be directed towards new
customers. With approximately 20,000 sales representatives, we expect that around
10% of them should be actively engaged in Eco Appeal proposals. We have set this
10% threshold as a measure of success and monitor our performance accordingly.

In FY2022, 1,900 sales representatives implemented the Eco Appeal Proposal out of
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19,000 sales representatives, and we consider the initiative to be successful.

Many of our customers have implemented climate change measures, including
initiatives to enhance energy efficiency, and in many cases climate change
considerations are incorporated into contractual requirements. By presenting our Eco
Appeal Proposals, we have successfully expanded sales of environmentally high-
performance products.

For example, one of our Eco Symbol Star products, the SX-Aurora TSUBASA
supercomputer, has a 79% higher energy efficiency compared to previous models. Its
environmental performance has been recognized, leading to NEC being awarded a
contract for Europe's largest weather forecasting system by the German Meteorological
Service.

NEC has successfully achieved a 26.7% reduction in emissions (Scope 3 Category 11)
from 3,763,675 tons in the base FY2017/2018 to 2,758,485 tons in FY2022/2023, giving
us confidence that our engagement activities have been successful.
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In November 2022, NEC revised the Guidelines for Responsible Business Conduct in
Supply Chains. The update introduced the following five steps that suppliers must follow
to address climate change and reduce greenhouse gas emissions, covering both
mitigation and adaptation measures.

Step 1: Formulate a reduction policy

Step 2: Visualize CO2 emissions (Scope 1, 2, 3)

Step 3: Set a reduction target (SBT or equivalent level)

Step 4: Implement reduction activities

Step 5: Achieve the reduction target set in Step 3

Additionally, we held climate change briefing sessions for key suppliers and directly
requested them to promote initiatives aligned with the steps to achieve carbon neutrality
by 2040. We also conducted regular assessments of suppliers' progress and
communicated our intention to prioritize procurement from business partners who
actively engage in green sourcing.

We require suppliers to sign a declaration affirming their understanding and commitment
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to promote the guidelines, including compliance with the steps. This declaration is a
necessary document when initiating contracts with new suppliers. Additionally, we
monitor supplier progress through NEC's written survey and the CDP Supply Chain
Program questionnaire. These assessments evaluate supplier efforts and their
achievement of Science Based Targets initiative (SBTi) certified emission reduction
targets, allowing us to track their ongoing target-setting status.
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We have been engaging with policy makers through industry groups,

KEIDANREN(Japan Business Federation), Japan four electrical and electronics industry
groups, Japan Climate Leaders’ Partnership (JCLP) and so on. In this activity, the
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members of the Business Strategy Council, which discusses and finalizes climate
strategies of the entire NEC group, will be directly involved. We have already secured
the consistency between each engagement activity and our groups’ strategies across
business divisions and geographies, by enforcing company rules, which says that
Business Strategy Council members have to directly participate when NEC engages
with climate change policy makers.
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The Japan Business Federation (Keidanren) is an organization with a membership
comprised of representative companies of Japan's manufacturing and service
industries, nationwide industrial associations, and regional economic organizations. Its
activities aim to contribute to the self-sustaining development of the Japanese economy
and improvement of the quality of life of the Japanese people. Holding climate change
related issues as issues of major importance, it has created an Action Plan towards a
Low-Carbon Society and submitted it to the government.
NEC's Officer for Environmental Matters participates as a committee member of the
Committee on Environment and Safety, and the Committee on Energy and Resources
of the Keidanren.
The committees make comments and proposals from the standpoint of corporations,
and make proposals regarding policy propositions regarding global warming, energy,
and other measures that utilize IT, from the standpoint of IT companies with global
operations.
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JEITA : Japan Electronics and Information Technology Industries Association
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The Japan Electronics and Information Technology Industries Association (JEITA) is an
industry organization in the IT and electronics field, focusing on electronic components,
electronic devices and other electronic equipment, IT solutions and services, and much
more.

In order to achieve carbon neutrality, it is crucial to foster cross-industry collaboration
and utilize digital technologies to optimize industries and society as a whole, as well as
to create new markets. With this in mind, a consortium was established in October 2021,
bringing together companies from both the user and provider sides of digital
technologies. The consortium serves as a platform for discussions aimed at promoting
behavioral changes among businesses and driving the creation and implementation of
new digital solutions that can lead to the transformation of industries and society.

From its inception, NEC has been participating as a member of the operating
committee. Additionally, as the leader of the Visualization Working Group within the
consortium, which focuses on visualizing carbon data for the entire supply chain, NEC
has been responsible for gathering the opinions of more than 130 companies and
coordinating activities, including collaborating with the World Business Council for
Sustainable Development (WBCSD) in its Partnership for Carbon Transparency (PACT)
project that aims to drive emissions transparency across all industries and sectors.
https://www.gxdc.jp/
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Pages 20-25:
Part 2 [Business Situation)
2 [Concepts and initiatives related to sustainability]
(1) Governance and risk management
(2) Strategy and key indicators and targets

Pages 42, 43, 45:

Part 2 [Business Situation]

3 [Business risks]

(4) Risks related to internal control, legal procedures, legal regulations, etc.
@ Environmental regulations, etc.

(5) Other risks

(D Disasters such as natural disasters and fires
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[BJ esg_data2023 Achievements.pdf

@J esg_data2023_ Policy and Management.pdf

@J esg_data2023 Data.pdf

@J esg_data2023 Target&Result.pdf

[BJ esg_data2023_Materiality.pdf

[UJ esg_data2023_Response to Climate Change.pdf
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Page numbers of the file with "Data" are from 98 to 104.
Page numbers of the file with "Target&Result" are from 14 to 15.
Page numbers of the file with "Archivements" are from 31 to 32.
Page numbers of the file with "Materiality" are from 6 to 10.
Page number of the file with "Policy and Management" are from 11 to 17.
Page numbers of the file with "Response to Climate Change" are from 18 to 26.
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The above page numbers are same as those of the full version of NEC's Sustainability
Report at the URL below (unable to upload due to the file size)
https://jpn.nec.com/sustainability/ja/report/index.html
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47 | Business Ambition | eBusiness Ambition for 1.5C

1 |for 1.5C To achieve carbon neutrality both within our company and in society as a

H A% ) — & — |whole, we are advancing carbon neutrality initiatives across the entire supply
P U N S chain and actively sharing the results of our efforts. Additionally, we utilize
our expertise in information and communication technology (ICT) to provide

> 7(JCLP) ) . L .
products and services that contribute to carbon neutrality with the aim of

RE100 promoting carbon neutrality among our customers and society.

RG2S E et R B

THER eJapan Climate Leaders’ Partnership (JCLP)

To achieve carbon neutrality both within our company and in society as a
whole, we are advancing carbon neutrality initiatives across the entire supply
chain and actively sharing the results of our efforts. Additionally, we utilize
our expertise in information and communication technology (ICT) to provide
products and services that contribute to carbon neutrality with the aim of
promoting carbon neutrality among our customers and society.

eRE100

We are promoting the electrification of the energy used in our company, and
by replacing all the electric power we use with renewable energy, we
contribute to the promotion and expansion of renewable energy use
throughout society.

Furthermore, by utilizing the know-how gained through the above efforts in
our own energy-related businesses, such as our service for energy resource
aggregation (RA), we contribute to promoting the carbon neutrality of our
customers and society.

eThe Climate Pledge

To achieve carbon neutrality both within our company and in society as a
whole, we are advancing carbon neutrality initiatives across the entire supply
chain and actively sharing the results of our efforts. Additionally, we utilize
our expertise in information and communication technology (ICT) to provide
products and services that contribute to carbon neutrality with the aim of
promoting carbon neutrality among our customers and society.
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171k, $iT& e | NEC addresses biodiversity-related issues as part of its efforts for the

1 | L LDEMT environment.

Upstream in the supply chain, we are promoting the preservation of
biodiversity by working with our suppliers as well as implementing biodiversity
conservation activities within our business premises, while downstream in the
supply chain, we are working to reduce the environmental impact of chemical
substances contained in our products. Executive management oversees and
is responsible for driving biodiversity initiatives that create business
opportunities for our company.
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Science Based Targets for Nature
(SBTN)
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ENCORE tool
TNFD - Taskforce on Nature-related Financial Disclosures

V= ARA Yy FOERGE, BIUOBEET SEROAEEFEITOVTHHAL TL

ZIW
Regarding direct operations and upstream risks, NEC evaluated with the tool
"ENCORE" for grasping the relationship between business and natural capital. Among
NEC's businesses, priority was given to the telecommunications equipment
manufacturing business, which has relatively large impact and dependence on
biodiversity. In the "Communication equipment” category, it is evaluated that there is a
possibility of impact on soil and water pollution. The results of this evaluation are
disclosed as NEC's TNFD report.
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ENCORE tool

TNFD - Taskforce on Nature-related Financial Disclosures

V= ARRA Yy FOERTGTE, BRUOBEET S ROHERFICOVWTHALTL
7ZEW
Regarding direct operations and upstream risks, NEC evaluated with the tool
"ENCORE" for grasping the relationship between business and natural capital. Among
NEC's businesses, priority was given to the telecommunications equipment
manufacturing business, which has relatively large impact and dependence on
biodiversity. In the "Communication equipment" category, it is evaluated that there is
dependence on groundwater and surface wate. The results of this evaluation are
disclosed as NEC's TNFD report.
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Nature-related information disclosure
including biodiversity (TNFD disclosure)
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it Number of conservation activities conducted in
cooperation with experts and local NPOs.
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NEC has joined in the Ministry of the Environment’s 30by30 Alliance and this
commitment is published on the MOE’s website, where NEC is listed among the
participating companies.
https://policies.env.go.jp/nature/biodiversity/30by30alliance/index.html
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NEC made its biodiversity-related policies, commitments and strategy available on
the website. https://jpn.nec.com/ecol/ja/life/index.html
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NEC made its biodiversity-related policies, commitments and strategy available in its
ESG Databook.

Pages 11, 15, 17, 30 of NEC ESG Databook 2023
https://jpn.nec.com/sustainability/ja/pdf/esg_data2023.pdf
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